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@ His earnings alone are $11,269 a year". 
@ He owns $49,677 worth of securities”*. 


@ He is insured for $22,496*. 


@ He owns at least one car”. 


He is the Average Subscriber to Financial 
World. And since he is only 1 out of 37,000, 
it is easy to figure that the earnings and 
assets of Financial World’s subscribing public 
amount to rather tidy sums. Specifically, in- 
come is nearly $400,000,000, investments ap- 
proximately $2 billions. 

This Average Subscriber is a successful 
basiness or professional man, a man of stand- 
ing and consequence in his community; of 
sound judgment and business acumen. But 
when it comes to matters of investment, he 
needs more than his own good judgment. He 
wants the FACTS, analyzed intelligently and 
impartially by experts. To him the Financial 
World is a MUST. He knows that the $15 


@ He owns his own home”. 
@ He's a fellow you should talk to. 


a year he pays for it will return many times 
the cost. 

Put these 37,000 Average Subscribers to- 
gether, and what is the answer? A market 
nationwide in scope and far above average in 
INFLUENCE and BUYING POWER. 

Thus the Financial World is equally a 
MUST for quality product and institutional 
advertisers, who have something to say to 
37,000 intelligent people who are ready to 
listen, and financially able to act! ! 


FINANCIAL WORLD 


Largest ABC Readership of any Financial Weekly 


86 Trinity Place New York 6, N. Y. 


* Figures based on independent survey of Financial World subscribers. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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““T was just a bust—until I got 
my Wilson Brothers T-Shirt!”’ 


Cf gf je 
Yon Brothers 
Quality Men’s Wear Since 1864 


Chicago * New York ¢ San Francisco 


Pajamas ¢ Shirts * Sportswear * Knit Underwear 
T-Shirts * Shorts * Ties * Socks « Sweaters 











AMERICA’S 
INVESTMENT 





BUSINESS SUCCESS 


At the Tip of Your Pen! 





Send for this Famous FREE Booklet! 


“FORGING AHEAD IN BUSINESS” is a 
stimulating, 64-page booklet which de- 
scribes the Alexander Hamilton Institute’s 
executive training plan. If you are ambi- 
tious and really want to 
get ahead in the business 
and industrial world, you 
will find this one of the 
most stimulating pieces of 
literature you have ever 
read. 

It is mailed to you abso- 
lutely FREE! Use the cou- 
pon! 

ALEXANDER HAMILTON INSTITUTE 
Dept. 428, 71 West 23rd Street, New York 10, N. Y. 
In Canada: 

54 Wellington Street, West, Toronto 1, Ont. 


Please mail me, without cost, a copy of the 64-page 
book—“FORGING AHEAD IN BUSINESS.” 


Name......... lic Library denesuedaseaens 


Address... v 
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Mellow as a Sunny Morning 
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London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National -Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 







pany 

Brown Brothers Har- 
riman & Co., New 
York 





Rank Melli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 
Capital Fully Paid. ..Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
Reserve. . (issue Dept.) ..Rials 980,000,000 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE: Tehran, Iran (Persia) © 


147 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 

complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 
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FREE 
Booklets 


Upon request on P nrad letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter te a request for a single 
» giving name and complete 
address. 
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ADDRESS: Free Booklets Departmen 
Financial World, 86 Trinity Pl., N. ¥.6, N.Y, 


: Buying Income — Buying income without th 
onaibility of defaulted. interest or peeeed divi. 
ends to interfere with income gy of the 

future. This booklet shows you how to elim. 
inate worry and loss from your goal of finan. 
cial independence. 


Combination Investments—Brochure present. 
ing. the advantages mutual investment fund; 
which provide a combination of institution 
and professional investment procedure, de. 
signed to reduce hazards and produce satis. 
factory long-term results 


Postwar Aviation Outlook—A brief survey of 
the peacetime prospects for the aviation in. 
dustry, objectively written for investors by: 
member firm of the New York Stock Exchange. 


Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in. 
vestment trust. 


Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm, 


Lehigh Valley Railroad — Timely, analytical 
study of this road’s gen. consol. 4s, 4%s and 
5s, 2003, and their possibilities from a post: 
war standpoint. 


Hints for Secretaries—A booklet listing gropes 
salutations and complimentary closings; list of 
often misspelled words; rules for punctuation; 
guide to abbreviation, etc. 


Behind Your Investment—New booklet an- 
swering pertinent questions on Federally in- 
sured sa 8 ge which afford consistently 
higher dividends than other types of invest: 
ments of comparable safety. 


Undervalued Fabric Stock—Descriptive analysis 
of a.textile company in business since 1841, and 
now in a position to benefit from automotive re 
vival because its fabrics are required for tires. 
Dividend rate recently doubled. 


Bond Investment — Plus — Description of an 
unusual fund, mace | a enneet portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under. 
writer of registered open and investment com- 
pany securities. 

Mass Market for Gadgets—A description of a 
company specializing in small electric motors 
that serve as the part of many household 
appliances, Illustrated folder sent on request. 


Promising Aircraft Stock—Exhaustive analysis 
of growing factor in the light plane industry— 
now embarking on new expansion in personal 
and executive planes—prepared by New York 
Stock Exchange member firm, 


Record Copying Simplified — Descriptive bro 
chure outlining more than a hundred uses for 
photocopying machines in business offices, 
institutions, transportation companies and 
schools — the inexpensive, time-saving method 
of reproduction. 
Uncovering Overlooked Bond Buys—Review of 
the bond eupeentnne of an investment dealer 
firm featuring neglected bods in line for 
rehabilitation. 
New Building Beneficiaries — Forty-page sut- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 
Low Priced Stoek—Circular describing leading 
fuel oil distributor and manufacturer of oil burners, 
which should greatly benefit from the coming 
home construction program. 
sen in Pesta, A diseneaies Pa 
véstment company funds, gear to 
tempo of the postwar world affording broad 
diversification, not only in individ stocks 
but in industries — the surest way of mini- 
mizing risks in investment selection. 


FINANCIAL WORLD 


Finfot 


Re 
va 


tric 
Ste 
ind 
ma 
hig 


hig 
me 
an 
st 


ey 
fu 


wy 
al 















thod 


for 





sur: 
efit 


ling 
ers, 
ing 


of 














Finfoto 


Stock Market Tides Since 1929 


Regardless of its life expectancy, the market is at an ad- 
vanced stage. How leading groups compare with 1929, 1937 
and 1942; and why some lag, while others are far in front 


By W. Sheridan hane 


Gir April 28, 1942, when the 
Dow-Jones average of 30 indus- 
trial stocks touched 92.92 and the 
Standard & Poor’s average of 354 
industrials stood at 62.4, the stock 
market has traveled far. The recent 
high of the Dow-Jones industrials— 
208.31—and the Standard & Poor’s 
high of 157.6, give eloquent testi- 
mony to the extent of the advance, 
and provide ample justification for the 
statement that the market is at an ad- 
vanced stage. While it may have an 
expectancy of much longer life and 
further growth, the situation clearly 
calls for increasingly frequent check- 
ups of, the structure of the market, 
and for greater caution in entering 
new commitments. 


There are other methods of gaug- 
ing both the market’s advance and 
the probability of further progress 
than a study merely of its present 
characteristics. Previous market up- 
swings offer interesting comparisons 
as well as valuable data. Earlier mar- 
kets have topped out both above and 
below the current market’s levels. 


Averages Exceed 1937 


The 1937 high of the five-year post- 
depression market already has been 
exceeded in both the Dow-Jones and 
Standard & Poor’s averages; the lat- 
ter’s peak in that swing was 140.7, 
that of Dow-Jones 194.40. The pres- 
ent market does not appear unduly 
high if the more encouraging current 






Trading on the New York Stock Exchange 


longer term prospects and other fac- 
tors are taken into consideration. 

Looking back to 1929, the market’s 
position appears even less disurbing, 
for the Dow-Jones group of 30 in- 
dustrials then rose to 381.17, while 
Standard & Poor’s 354 industrials 
touched 197.7. The Dow-Jones aver- 
age today is but 54.6 per cent of the 
1929 top, while Standard & Poor’s 
average is 79.9 per cent of the 
1929 high. Nevertheless, it is well to 
remember that the 1929 market was 
built on credit inflation and on wholly 
unwarranted appraisals of conditions 
and prospects. 

The accompanying tabulation pro- 
vides many interesting comparisons 
between the present market and the 
situations in 1929, 1937 and 1942. Of 
the 33 industrial groups, 22 currently 
average above their peaks in the 1937 
market, but only 11 are today above 
their 1929 highs. There are laggards 
in this market, as there are in all 
markets. It is surprising, however, 


How the Group Stock Averages Compare With 1929 Highs 


’ a3 -High—--, 

*Group 1929 1937 
354 Industrials ......... 197.7 140.7 
28 Ue cn ec eee ea 386.0 136.0 
20 TN cs Sess 460.2 171.1 
Agricultural Machy. (6). 194.1. 177.1 
Airplane Mfrs. (8)...... 385.4 140.7 
Air Transport (5)....... 332.1 169.5 
Auto. BMifes.2(7) 6. 5.5. 210.6 146.4 
Baking & Milling (10) .. 325.7 124.0 
Beverages (9) .......... 178.3 135.8 
Soft Drinks (5) ........ 68.1 131.1 
Chemicals (15) ......... 167.7 128.7 
Containers (6) ... ...... 113.0 121.2 
Copper & Brass (7)..... 244.7 188.7 
Cotton Goods (3)....... 151.6 157.2 
Drugs & Cosmetics (9).. 244.2 114.7 
Electrical Equip. (4) .... 239.6 158.0 
Fertilizers (3) ........ 347.0 168.3 
Finance Cos. (7)... .... 97.8 139.8 
Foods (Miscell.) (12)... 217.0 119.1 





April -~ Recent Price — April -— Recent Price — 
4, % oO -——High——, 24, % of 

1942 Average 1929 High *Group 1929 1937 1942 Average 1929 High 
62.4 157.5 79.9% Household Goods (6).... 194.0 135.0 628 212.8 109.7 
53.1 1761 332 Machinery (15) ......... 150.0 160.0 63.2 150.1 100.0 
60.1 153.8 33.4 Meat Packing (5) ....... 171.0 1440 845 192.3 112.5 
60.4 148.0 76.2 Mining & Smeltg. (8)... 161.4 159.0 56.2 1087 67.3 
101.6 150.8 31.3 Offiice Equip. (5) ...... 297.0 141.1 54.7 158.1 53.2 
105.1 518.9 156.2 he ea RS RES 274.3 237.4 84.6. 315.9 115.2 
64.7 147.0 698 Petroleum (14) ......... 177.4 145.9 62.6 1648 92.9 
56.1 166.7 51.2 R. R. Equip. (10)...... 290.9 176.3 58.1 146.7 50.4 
64.5 478.7 268.5 Retail—5c.-10c.-$1 (6)... 205.4 131.0 540 1540 749 
57.6 179.1 263.0 Dept. Stores (8) ..... 342.3 159.0 50.6 344.1 100.5 
73.5 146.1 87.1 ere 176.0 117.7 63.7 135.6 77.0 
55.0 1123 99.4 mee. ueee .. cs... . 316.4 1846 724 1458 87.9 
72.2 140.3 57.3 2. a Se 165.7 1440 658 138.6 83.6 
85.3 250.2 165.4 Textiles & Apparel (21). 250.1 153.0 72.0 2966 118.6 
59.3 180.4 73.9 vs ti‘( SH 773.5 170.5 58.1 348.2 448 
57.4 120.7 50.4 Tires & Rubber (5)..... 353.9 191.4 .55.9 299.2 84.5 
80.3 261.3 75.3 Tobacco Products (5)... 119.4 115.6 465 1025 85.1 
40.2 110.3 1128 Utilities—Operating (16). 396.3 1364 542 130.7 33.0 
54.1 123.9 57.1 Utilities—Holdg. Cos. (8) 834.4 164.5 22.7 1485 178 


*All-averages are Standard & Poor’s; 1035-39 equals 100. Figures in parentheses indicate number of stocks in each group. 
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to find that 11 industrial groups are 
still behind their 1937 averages de- 
spite the fact that the over-all average 
has moved 17 points beyond the 1937 
top. It is equally surprising to find 
11 groups above their 1929 peaks not- 
withstanding the overall average to- 
day is 40 points under 1929. 


The inference is a ready one: Just 
as there are laggards, so there are 
groups which have outpaced the mar- 
ket. In each case it must be appre- 
ciated that the sluggish or over-rapid 
movements may be reasonably ex- 
plained—or may be based on false or 
incorrectly appraised factors. 






It might have been expected that 
the air transport group would make 
a much better showing now than back 
in 1929 when it was virtually an in- 
fant industry. The airplane manufac. 
turing group, on the other hand, just 
as naturally fits into place at the bot- 

Please turn to page 27 


The Factor of Management Shareholdings 


Large management stake in the business is a val- 


uable asset to any company. 
data on fifty listed firms 


hrough the development of its 

large corporations with their 
huge productive capacity, the United 
States has achieved its unprecedented 
high standard of living and has con- 
tributed materially to the wealth of 
the entire world. The big corporate 
entity, with the advantages of unin- 
terrupted existence, limited liability, 
and attraction for investment capital 
of all elements in the community, 
nevertheless lacks certain benefits to 
be derived from personal management 
by the small corporation or partner- 
ship enterprise. 


The owner-manager has a special 
incentive to develop constructive 
policies which will have a long range 
beneficial effect, putting aside tempo- 
rary opportunities for mere momen- 
tary gain which may appear detri- 
mental over the longer period. His 
intimate knowledge of operations and 
his personal contacts with workers 
are reflected in the earnings and 
stability of his business. The imper- 
sonal corporation survives and pros- 
pers without these advantages of the 
smaller organizations, but in many 
instances their effects have been 
achieved to a_ substantial degree 
through the fact that large blocks of 
shares are held by the management. 
Many companies, from time to time, 
have offered employees the privilege 
of subscribing to stock at prices under 
the market, while a number have in- 
sured a management interest by allot- 
ing options to executives. 


A significant number of the com- 
panies listed on the New York Stock 
Exchange are in the hands of man- 
agement holding substantial blocks of 
the common stock. The tabulation 
4 


Here’s why—with 
in this category 


below lists fifty in which directors 
(who usually include the principal 
officers) own beneficially from about 
4 per cent to over 30 per cent of the 
outstanding common shares. The 
smaller percentages are in many 
cases significant of very large dollar 
interest (for example, du Pont man- 
agement’s 4.2 per cent is worth about 
$100 million). 

In some cases the figures under- 
state the holdings of the directors to 
some extent because shares held by 
estates, trusts, etc., in which they 
have beneficial interest or exercise 
control as trustees, are not included. 
This is particularly true of such com- 
panies as Firestone Tire, Timken 
Roller Bearing, and Wrigley. 


Directors of Firestone, in addition 


to having a beneficial interest in 185,- 


000 shares as shown in the table, 
have also an interest in estates and 
trusts holding about 400,000 shares; 
Philip K. Wrigley, who has a bene- 
ficial interest in 98,000 of the 209,000 
shares in the tabulation, if estates, 
trusts and associates are included, 
has an interest in over 600,000 shares. 
In the case of Timken, inclusion of 
associates would add about 700,000 
shares to the 99,000 shares reported 
owned beneficially. 

In all the cases tabulated, however, 
the interest is sufficiently large to in- 
dicate that the directors are likely to 
exercise more than average prudence 
and care in mapping out the com- 
pany’s course and making decisions. 
Obviously, although the question of 
ownership-management is not a pri- 
mary determinant in evaluating a 
security, nevertheless it can be re- 
garded as a factor of added strength. 


Companies with Substantial Management Investment 


3 be 

& 3B 
sé 3 re 
Issue oe = §0 
s8 5 Be 
sé o 8 
- + s§ 

Abbott Laboratories. *86 *1,700 5.1% 
Adams Millis ....... iz 6 77 
Addressograph-multi. 230 754 30.5 
Alleg. Ludlum Steel. 73 1,288 5.7 
Alpha Port. Cement. 87 591 14.7 
American Can ..... 147 2,474 5.9 
Archer Daniels Midl’d *117 *1,635 7.2 
Beechnut Packing .. 88 438 20.1 
Black & Decker .... 31 389 8.0 
C.1I.T. Financial . 180 3,581 5.0 
Cornell Dubilier .... 41 423 9.7 
Cudahy Packing ... 97 467 208 
Decca Records ..... ao @no7s 
Deere & Company.. 160 3,004 5.3 
Dow Chemical ..... 90 1,249 7.2 
duPont de Nemours. 472 11,122 4.2 
Eastern Air Lines... *188 *2,396 7.8 
Endicott Johnson... 62 405 15.3 
Federated Dept. Sts.. 129 1,044 12.4 
Firestone Tire ..... 185 1,951 9.5 
Gaylord Container... *458 *1.673 27.4 
Hamilton Watch ... 37 387 9.6 
Howe Sound ....... 32 462 6.9 
Ingersoll-Rand ..... 58 1,004 58 
Internat’] Bus. Mach. *80 *1,432 7.8 





* Adjusted. {Thousands of shares 





z as 
ag. : Ha 
Issue gO = §0 
Se 5 ¢ 
=@ O° @ 
*& > && 
International Shoe .. 478 3,341 14.3 
Kresge (S. S.) ..... 625 5,490 11.4 
Lily-Tulip Cup ..... 24 =214 11.2 
Macy (R. H.) ...... 89 1,719 5.2 
Marshall Field 229 1,944 11.8 
Mathieson Alkali... 60 828 7.2 
Minneap.-Honeywell. 148 1,244 11.9 
National Biscuit .... 323 6,289 5.1 
National Cash Reg.. 65 1,628 4.0 
National Container.. 163 759 21.5 
Oliver Corporation . 53 803 6.6 
Paraffine Companies. 34 476 7.2 
a ee 56 440 12.7 
Tide Water Asso. Oil 246 6,397 3.8 
Timken Roller Bear’g 99 2,421 4.1 
Underwood Corp. .. 52 734 7.1 
Walgreen .......... 133 1,292 10.3 
Warner Bros. ...... 572 3,701 15.5 

400 83 
Woolworth ........ 951 9,704 98 
Wrigley (Wm. R.).. 209 1,967 10.6 
Yale & Towne ..... 34. 487 7.0 
Young Spr’g & Wire 111 409 27.1 
Youngstown St.Door 80 666 12.0 
Zenith Radio ....... 65 492 13.2 
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4 Per Cent Yield 


Plus Good (uality 


Commonwealth Edison's growth has been con- 


sistent and fixed charges have been halved in 
a decade, yet it offers an above-average yield 


ack in 1937, the Commonwealth 

Edison Company undertook an 
extensive consolidation of subsidiary 
and affiliated companies. Among the 
latter was the important Public Ser- 
vie Company of Northern Illinois, 
in which its interest was converted, 
through exchange of stock, from an 
efective working control through 
holdings of about 37 per cent of the 
equity shares to practically outright 
ownership. 

The consolidated company, which 
ranks among the world’s greatest 
steam generators and distributors of 
dectricity, has a total utility plant 
account of $743 million, stated at or 
below original cost excepting $6.6 
million additional tangible property 
now in course of periodical amortiza- 
tion. This represents facilities with a 
net system capacity exceeding 2.3 
million kilowatts, or a reserve of 
about 264,000 kilowatts over — last 
year’s peak load. A new 107,000-kilo- 
watt project is scheduled for com- 
pletion late this year or early in 1947, 
ata cost of about $13 million. 


Other Services 


In addition to providing the City 
of Chicago and suburban areas with 
dectricity, the system also ‘supplies 
the latter with gas (most of which it 
purchases) and other services. Dur- 
ing 1945, nearly 1.5 million electric 
customers accounted for $172.4 mil- 
lion revenues, and 312,000 gas cus- 
tomers paid $18.9 million, represent- 
ing 89.7 and 9.8 per cent, respective- 
ly, of gross from all sources. A con- 
siderable income producer at present 
is the wholly-owned subsidiary, Chi- 
cago & Illinois Midland Railway, a 
130-mile steam carrier operating in 
the Central Illinois coal fields which 
originate the greater part of the fuel 
for the system’s generating stations. 

_ Because of the marked differences 
1 present and former corporate 
‘tructures and accounting systems, it 
i$ practicable to compare operating 
tesults only for the past decade. Such 
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a comparison discloses two clear and 
consistent trends. Operating rev- 
enues showed gains in every year of 
the period, rising 47 per cent from 
$130.7 million in 1936 to $192.1 mil- 
lion in 1945, with a further increase 
to $52.1 million in the March quarter 
from $51.1 million a year before. The 
second has been in fixed charges, 
which have shown reductions in all 
but two years, declining more than 
50 per cent from $21.6 million in 
1936 to $10.7 million in 1945, with 
a March quarter decrease to $2.4 
million from $2.9 million in 1945. 

Net income scored an _ over-all 
growth that was less consistent but 
carried from $11.3 million to $24.6 
million. However, reported per-share 
earnings of $2.45 in 1937 represented 
a peak, declining to $1.72 in 1942 
and recovering only to $1.89 in 1945. 
The March quarter showed the first 
recent consequential advance, to 63 
cents from 48 cents a year before. 
Dividends were raised from $1.25 per 
share in 1936 to $1.80 in 1940 and 
1941, but in the past four years have 
been on a $1.40 annual basis. 

There is a direct connection be- 
tween the reduced fixed charges and 
relatively unchanged share earnings, 
for an increase in the outstanding 
stock from the equivalent of 6.4 mil- 
lion shares (adjusted for 4-for-1 





Commonwealth Edison’s 


Decade 
*Operat- ¢Re = ¢ Divi- 
ing *Fixed ported dend 


Year Revenues Charges Earnings Paid 
1906. ..... $130.7 $21.6 $1.90 $1.25 
aa ox 140.1 205 245 1.56% 
ee 139.5 19.6 2.37 1.33% 
Se bs Ka 145.9 158 243 1 
1940...... i > > © Se 
ee 165.5 12.0 2.10 1.80 
ae 172.4 126 1.74 1.60 
Rees ss 180.9 13.1 1.76 1.40 
Peas... 188.5 13.0 1.78 1.40 
1945...... 192.1 107 1.89 1.40 
Three months ended March 31: 
| aa 51.1 29 0.48 0.35 
1946...... 52.1 2.4 0.63 0.35 


*Millions of dollars. Dollars per share. 





Power Lines 


split-up in 1937) to the present 13.7 
million reflects debenture conversions 
to the extent of 5.2 million of the 
shares added. 

As against the equity dilution, not 
fully offset by interest savings, has 
been a decided gain in balance of 
capital structure and investment 
status. Some 32 security issues have 
been eliminated and funded debt has 
been reduced from 62 to 45 per cent 
of capital structure (excluding sur- 
plus), while the equity shares in- 
creased from 26 to 55 per cent. 


Tax Benefits 


‘Commonwealth Edison is not as 
great a beneficiary from this year’s 
tax reductions as are some utilities, 
because of its heavy credits in acceler- 
ated amortization and especially in 
its unusual debt reductions. However, 
adjusting last year’s earnings before 
taxes and before “charges equivalent 
to Federal tax reductions” to the 
present 38 per cent rate would in- 
crease the reported net about 50 
cents per share. This is about the 
amount of recent rate reductions 
which, incidentally, should accelerate 
growth of energy sales. 

- Current operations are being ad- 
versely affected by the coal shortage 
resulting from the strike of mine 
workers, and this may well be re- 
flected in second quarter earnings 
figures. But the strike situation is, of 
course, only a temporary factor, and 
has no bearing on the investment 
quality of the company’s securities. 

Providing coal and other material 
prices as well as wages are held 
within reasonable bounds, earnings 
should provide an improving margin 
over dividends, lending attractive- 
ness to the 4 per cent yield at current 
prices around 35. 








New Faces on 


The Big Board 





The highlights and background of three of the new- 
comers to the New York Stock Exchange: Publicker, 


Alexander 


he following are thumb-nail 

sketches of companies whose 
common stocks have lately been ad- 
mitted to trading on tlie New York 
Stock Exchange. The purpose of 
these cameos is merely to acquaint 
readers with salient features and per- 
tinent statistics of issues that will be 
met with more frequently hereafter. 


Publicker Industries, 


Inc. (PUL) 


Capitalization: 
Long term debt..... .... $15,000,000 
Preferred stock, $4.75 
(SESS Sa nhdeneraes 100,000 shs. 
Common stock ($5 par) 1,952,004 shs. 


Incorporated in Pennsylvania in 
1913 as Publicker-Ward Distilling 
Company, name changed to Publicker 
Commercial Alcohol Company in 
1919 and to present title in 1945. 
Company’s business may be divided 
into two principal lines, (1) the pro- 
duction and distribution of industrial 
chemicals and (2) the production 
and distribution of alcoholic bever- 
ages, and, in connection therewith, 
distillers’ dried grains and solubles. 
Is also engaged in the shipping busi- 
ness through a_ subsidiary, Paco 
Tankers, Inc., and has a 50 per cent 
interest in two ship management 
companies. Company and its subsid- 
iaries have the largest ethyl alcohol 
capacity in the United States, their 
output in January 1946 (3.2 million 
gallons) constituting about 14 per 
cent of the national total. 

Company also produces pharma- 
ceutical, medicated, rubbing, amyl, and 
butyl alcohol, as well as other indus- 
trial chemicals, including anti-freeze, 
dry ice, industrial solvents, fusel oil, 
and acetic acid. Beverage products 
include bonded and blended whiskey, 
gin, rum, a liqueur, and neutral spir- 
its, sold in bulk and under brand 
names. Paco Tankers owns five mod- 
ern ocean tank vessels. 
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Smith, Cincinnati Milling Machine 


Prior dividend record not avail- 
able; no payments to date on present 
common stock. 


*Earnings 
Year Sales Per Share 
1045... .. cn "ERT e eT 70S $1.76 
ko Se ee 178,411,652 1.90 
| eee 113,275,797 2.35 
Bae es iti 66,429,495 0.99 
BEN esta 49,502,391 1.21 
De 3 meee 5 30,706,863 0.15 
1939. 2 5c: Pe 29,351,804 0.31 
3 I ee 27,807,864 0.08 


Price range of common, NYSE 67-44% 


*Based on 1,952,004 dues outstanding De- 
cember 31, 1945. 





The Cincinnati Milling 
Machine Co. (CMZ) 
Capitalization: 


Long term debt......... None 
ae stock, 4% ($100 


eee eeee eee - ee eeee 


ar ‘ 
Connie stock ($10 par) 850, 000 shs. 


Incorporated in Ohio in 1922 as 
successor to a business established in 
1884, company is the largest manufac- 
turer of machine tools in the United 
States on an over-all basis. It is a 
leading producer of milling machines, 
center-type and external centerless 
grinding machines, cutter and tool 
grinding machines, surface broaching 
machines and centerless lapping ma- 
chines. A British subsidiary is the 
most important manufacturer of mill- 
ing machines in the British Empire, 
and produces certain types of machine 
tools from the company’s designs. 

The company’s machine tools (in- 
cluding 180 sizes of machines of 36 
types) are sold to the makers of a 
wide variety of products. The auto- 
mobile and automotive parts indus- 
tries, as a group, are the largest peace- 
time purchasers, while other impor- 
tant- markets include the electrical 
equipment, agricultural implement, 
industrial machinery and equipment, 
tool and die, and ball and roller bear- 
ing industries» Export sales repre- 
sent an important portion of the busi- 
ness, constituting 31 per cent of total 
sales in the period 1942 to 1945, 46 











per cent from 1939 to 1941, and 5 
per cent from 1936 to 1938. 

Initial dividend on present com. 
mon stock, 35 cents paid March |, 
1946; prior record not available. 


* . 
Year Sales Pennine 
ay 28 $45,110,599 $2.76 
S008 SGA. 51,302,432 2.79 
9965 562 ei 93,421,486 3.73 
Pe Sc ears 103,422,464 8.46 
iy. eens 78,848,726 7.85 
nee 37,978,408 6.18 
1958. Gs ae 16,890,528 277 
IGG Bt 13, "480, 671 2.56 


Price range of common, NYSE, 374. 
31%. 
On the 733,113 shares outstanding Decembe; 


31, 1945 (after providing for dividends on pre. 
ferred shares outstanding at that date). 


Alexander Smith & 


sons Carpet Co. (AX5) 
Capitalization: 
Long term debt......... None 
Preferred \ pans 314% 


CHWS BOE) is i ciuaicd i oes 50,000 shs, 
Common stock ($20 par). 937,925 shs 
Incorporated in New York in 1873 
and acquired the assets and business 
of an unincorporated enterprise 
founded in 1845. Manufactures wool 
pile rugs and carpets, and incidently 
buys and sells related products man- 
ufactured by others. Its subsidiary, 
Sloane-Blabon Corporation, manufac- 
tures linoleum and felt-base products, 
which are sold separately, largely 
through independent distributors. A 
broad range is thus obtained to an ex- 
tent unique in the industry. 

Its products are designed chiei- 
ly for the medium price field. Con- 
pany’s plant (in Yonkers, N. Y.) 
covers nearly 2.5 million square feet 
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ot floor space and is believed to be 








the largest in the United States. Ca- 
pacity output is estimated at in ex 
cess of 20 million square yards pet 
annum. Sloane-Blabon has plants i 
Trenton and Philadelphia, which in 
1941 produced 7.4 million — square 
yards of linoleum, and 20.4 million 
square yards of printed felt-base floor 
coverings. Because of critical shortage 
of linseed oil, linoleum production has 
been temporarily suspended. 

—tPtr Share of Common— 


Year *Sales Earnings Dividends 
1945.. a 617,431 $1.48 $0.80 
1944.... 33, 666, 727 1.49 0.77 
1943.... 36, 988, 535 1.60 0.48 
1942.... 32,550,252 2.03 0.96 
1941.... 33,955,565 3.66 1.54 
1940.... 23,628,601 3.39 1,54 
1939.... 21,810,492 3.69 1.54 
1938.... 14, 436, 051 0.16 None 


hae jirading scheduled: to start May 


*Not 





including Sloane-Blabon ration. 


+tBased on 781,613 shares (adjusted for split it 


March 1946) outstanding December 31, 1945. 
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Mixed Trends 





























ood manufacturers and processors 
k who, early this year, mapped an 
all-out production program with new 
records as the 1946 goal, now find it 
increasingly difficult to cope with 
current and developing problems. 

The situation is the result of many 
disturbing factors, primarily the pro- 
longed coal strike, other labor dif- 
ficulties, scarcities of corn, sugar, 
oats, fats and oils, black market op- 
erations , shortages of containers, 
both metal and glass, and the diver- 
sion of foodstuffs to famine relief 
abroad. 

















































Record Crops 








Farm acreage planting goals, and 
such progress as the crops already 
have made, point to another record 
year of raw food production. Acre- 
age intention reports to the Depart- 
ment of Agriculture during the past 










































































six weeks indicate that initial plant- 
_, Eng programs have been expanded to 
hiet- HM beyond 1945 plantings. The fruit 
om crops also give unusual promise. The 
Y.) early season pack of Alaska salmon 
‘feet tops the 1945 early pack by a sub- 
bel stantial margin. So far as these and 
. CoB other preliminary phases of food 
| eX processing and packing are concerned, 
> Pe the food industry should be in fair 
ts MB way to meet the heavy demands now 
h inf pressing upon it, or in prospect over 
juareg the period to the 1947 crop year. * 
illion | Actually, however, it is not work- 
flooring out that way. Jurisdictional. 
rtag¢ MM fights among labor unions on the Pa- 
n hasMcific Coast have prevented the har- 
vesting of peas and other crops, and 
‘as Mc Many places growers are reported 
).80 fH to have burned their fields, or to have 
oa plowed under the ungathered crop. 
196 w_abor difficulties also loom in the 
1.54 Mi Alaska salmon packing field, and 
3 . threaten production during the second 
one Mg tiod which begins about June 15. 
May The flow of oats to mills has slowed 











to the point where many may be 
forced to close. Short supplies of 
Wheet, sugar, fats and other items 
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For Food Packers 


Demand continues heavy and farmers plan to keep 
production at high levels, but container shortages 
pose problems for packers. How the leaders line up 


have resulted in shutdowns for vary- 
ing periods, while other processing 
plants have been crippled or closed 
because of inability to obtain fuel. So 
serious is the problem that trade as- 
sociations have appealed directly to 
President Truman, urging decisive 
action to end the threat of collapse 
of food processing and manufactur- 
ing. 

The container shortage is the re- 
sult of many factors. Metal contain- 
er output has been hampered ‘by the 
steel shutdown early in the year and 
by the continuance of restrictions on 
tin consumption. Labor difficulties 
and fuel shortage have cut into the 
output of glass container plants. Sub- 
stitute packaging materials have 
eased the container situation for gen- 
eral items, mainly in the non-food 
categories, but have not been found 
practicable for the majority of foods 
processed. 

Over both the medium and the 
longer term the domestic civilian de- 
mand for processed and packaged 
foods will hold at a high level. Army 
procurement requirements are small, 
surplus stocks of processed foods be- 
ing sufficient in many instances to 
meet Army needs through 1946. 
Shipments abroad, however, will 
more than make up for lack of Army 
purchasing. But while the American 
larder will be fairly stocked, civilians 


will be called upon to tighten belts 
in order that commitments for famine 
relief may be met. 

Most of the factors depressing 
packing and processing operations are 


temporary ones. The tightness in the 
container situation should ease gradu- 
ally, although it is not expected to 
clear up entirely until late in the year. 
Labor controversies do not endure 
forever—though new ones may devel- 
op. The fuel shortage also is likely 
to pass and eventually the mines may 
regain full-scale production. None 
the less, both volume of production 
and dollar sales of packers for the 
full year will fall below estimates 
made earlier in the year when it was 
mistakenly assumed that the industry 
faced a reasonably quiet year in which 
production would be limited mainly 
by the availability of raw material 
supplies. 


Favorable Factors 


Not all of the companies will be 
affected to the same extent, whether 
as to business volume or earnings. 
There are many offsetting favorable 
factors, though they are not new in- 
trusions into the picture, and were 
pretty well discounted earlier in the 
year. Tax relief will generally cushion 
the effect of interferences with opera- 
tions, and in many cases will enable 
higher net earnings than in 1945. 

Corn processors—Corn Products, 
Penick & Ford and A. E. Staley— 
have been hampered by both the scant 
supplies of corn and the low grades 
available (FW, April 10). Well in- 
tegrated packers, whose operations 
cover almost the entire field of food 
production, processing and distribu- 
tion, appear in best position to pass 
through the current disturbing peri- 
od; California Packing, the world’s 
largest fruit and vegetable processor, 

Please turn to page 22 


How the Principal Food Processors Compare 





-Earnings Per Share————, Indi- 

-——Annua ‘oa Indicated Recent cated 

1944 1945 1945 1946 Dividend Price Yield 

ie TN 6 KR ws a$2.25 a$1.68 b$1.40 b$1.20 1.00 29 3.4% 
California Packing .... c3.76 3.10 1.50 47 3.2 
Corn Products ........ 2.70 2.74 e0.71 eD0.59 2.60 61 4.3 
General Foods ........ 2.14 2.36 e0.68 0.83 £1.80 54 3.3 
Libby, McNeill & Libby 20.94 20.87 mee 0.93 0.60 14 42 
Penick & Ford......... 3.50 3.67 e0.75 0.86 3.00 745 41 
Staley, A. Ey......... 3.24 4.96 e1.30 2.17 h j92 h 
Standard Brands ...... 2.59 2.74 e0.78 1.09 1.60 §3:: 30 
Stokely-Van Camp..... k2.41  k3.16 aa pt es m ;  cgeeet 
, | lg Se are 5.04 6.46 4.00 148 2.6 





a—Fiscal year ended June 30. 
28. D—Deficit. 
about March 3. 


j—Over-the-Counter. k—Fiscal year ended 





b—Nine months to March 31. 
e—Three months ended March 31. 


c—Fiscal year ended February 


f—Including extra. g—Fiscal year ended 


h—Paid $1.00 to May 22; FP asa ener. 100 per cent stock dividend July 1. 
ay 31 


1944 and 1945. 
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m—-Paid 10% in stock, 








News and Opinions on Active otocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous Item 
in the magazine. Opinions are based on deta 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of the Closing Wednesday, May ee, 1946 


American Viscose B 

Iniermediate term holdings may be 
retained ; price,77. (Reg. qu. divs. at 
$2 an. rate.) Both boards having ap- 
proved, shareholders of both com- 
panies will be asked to concur in a 
proposal that American Viscose ac- 
quire Sylvania Industrial for 327,411 
of its own shares, now valued around 
$25 million. The former leads in 
rayon yarn and staple fiber, the lat- 
ter is important in cellophane, tex- 
tile sizes and finishes, and plastics. 
Ultimate advantages should be con- 
siderable. Increased sales plus re- 
duced taxes returned a March quar- 
ter net of $1.83 vs. 59 cents per share 
a year before, but President Apple- 
ton expects increased costs and fixed 
prices to bar similar gains later. 
(Also FW, une 20.) 


Anaconda Copper B 

Significance of impending price re- 
lef does not appear to be fully dis- 
counted at 48; stock sold near 70 in 
prewar 1937. (Pays 50 cents each in 
March, June & Sept., $1 in Dec., 
totaling $2.50 per annum.) Prospec- 
tive advances in ceiling price of cop- 
per from 12 to 14.32 cents per pound 
and in silver from 71.1 to 90.5 cents 
per ounce, should substantially im- 
prove earning power from non-pre- 
mium ddmestic production. Present 
red metal prices are at the 1940 
levels despite materially increased 
labor and material costs. March quar- 
ter earnings of but 6 vs. 85 cents per 
share a year before, after sharply re- 
duced taxes, largely reflect not only 
loss of business but 30 cents actual 
expenditures during a prolonged 
strike. Final 1945 net was $2.35 vs. 
$5.01 per share back in 1941 and 
$3.62 in prewar 1937. 


Borg-Warner B+- 
Growth possibilities appear to reside 


in broadening diversification; recent 
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price 59. (Reg. qu. divs. at $1.60 an. 
rate.) Having produced $763 million 
of war goods in five years, company 
completed most of a difficult reconver- 
sion in the March quarter, which cut 
reported net to 13 cents from 78 cents 
per share a year before. Since com- 
pany earned $10.20 per share for the 
tax collector as again $3.84 for stock- 
holders last year, tax savings should 
promote favorable comparisons with 
normal civilian production. Besides 
wide ranges of auto equipment and 
Norge household appliances, company 
has established and advanced heating, 
air conditioning and industrial lines 
and has sold $20 million 34 per cent 
preferred to partially finance expan- 
sion. (Also FW, Oct. 24.) 


Central Railroad of N. J. R 

It ts still difficult to envision 
@ reorganization participation which 
would support quotations around 18; 
lows were 3 in 1943, 1 in 1941. Re- 
cent 20 per cent commutation fare in- 
creases add only $256,000 (93 cents 
per share) to annual revenues. The 
system reported a $13.43 per share 
loss in 1945 and although exceptional 
conditions produced a net of $18.39 
per share in 1942, deficits were ex- 
perienced in nine successive prewar 
years. In addition to the wage vs. rate 
uncertainties common to railroads and 
the truck and bus competition com- 
mon to short haul carriers, company 
operates almost entirely within a high 
tax state and is at present a major 
traffic loser in the bituminous coal 
strike. 


Coty, Inc. Cc 

Price of 13 quite generously ap- 
praises company’s demonstrated earn- 
ing power. (Semi-an. divs. incr. from 
15 to 20 cents in May.) Suppliers’ 
strikes resulted in a 14 per cent drop 
in March quarter sales from 1945 
levels but earnings held at 14 vs. 15 


cents per share by reason of deci- 
mated taxes and early indications 
are for a good increase in final net 
over last year’s 64 cents per share. 
The manufacturer of Chypre, 
L’Origan, Paris, Ambre Antique, 
Jasmin de Corse, Emeraude and 
L’Aimant perfumes, powders and 
toiletries was apparently on the come- 
back trail when record sales were 
below $7 per share in prewar 1941 
and last year’s unspecified volume ap- 
parently was under $10 on each of 1.5 
million equity shares outstanding. 


General Electric A+ 

Trade and market preeminence 
will re-assert themselves with the re- 
turn of normal conditions ; price of 47 
compares with high near 65 in pre- 
war 1937. (Reg. qu. divs. at $1.00 
an, rate.) A nine-week strike added 
to reconversion problems resulted in 
a first three-month loss in a quarter 
century, the March period deficit of 
47 cents per share comparing with a 
41-cent profit a year before. The coal 
and copper strikes will be reflected 
in second-quarter net. However, G.E. 
aims at outputs in numerous products 
as much as double 1940 levels. Some 
price ceilings are being lifted so as 
partly to offset wage increases, but 
other advances are needed. Despite 
high taxes and accelerated amortiza- 
tion, net reached $1.96 per share last 


‘year—highest since 1937’s $2.20 per 


share. (Also FW, July 18.) 
Gimbel Brothers C+ 
Price of 69 anticipates record 
earnings. (Qu. divs. on present stock 
at $1.20 an. rate.) Of an available 
$15.62 per share in the year ended 
last January against $12.69 in 1944- 
45, the income tax collector took 
$10.86 vs. $9.96, postwar contin- 
gency reserve an unchanged 68 cents 
and a new item of debt retirement, re- 
capitalization and merger expenses 
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absorbed 75 cents, leaving for share- 
holders $3.33 vs. $2.05 per share. 
These calculations allow for a 3-for-2 
plit-up in January. Subsequent April 
quarter sales showed a nearly one- 
third year-to-year gain. Stockholders 
recently doubled authorized stock, but 
the management has no plans there- 
fore and denies that an early stock 
dividend is contemplated. (Also FW, 


Dec. 19.) 


Heyden Chemical A 

Strong record and unusual growth 
prospects support new stock’s N. Y. 
Curb price of 41. (Adj. to new stock, 
reg. qu. divs. mcr. from 40 to 64 cents 
an, rate in June; paid equiv’t 10-cent 
extra in Jan.) Proceeds of new $9 
million preferred issue will redeem 
$4.8 million present preferreds, take 
up $2.5 million bank loan and par- 
tially reimburse working capital for 
acquisitions of Jamieson (Detroit 
drugmaker), Government penicillin 
plant near Princeton, increase in 
American Plastics interest to 60 per 
cent and 19 per cent. investment in 
American Potash & Chemical. Com- 
pany is major beneficiary of tax re- 
ductions, first quarter net jumped to 


73 from 25 cents a year before (ad- 
justed for 2%4-for-1 split). 

































Hudson & Manhattan D 
Decline to 8% leaves these shares 
still radically speculative. The new 
board elected during April will find 
it difficult to develop earning power 
sufficient to cover income bond inter- 
est, let alone an appreciable dividend 
on even the senior stock. Fares were 
raised in 1944 but are still inadequate 
and a new order is required to extend 
them beyond six months after the 
oficial war end. And, of course, a 
wage increase is faced. Company is 
seeking a more favorable joint-service 
division with Pennsylvania Railroad 
and reduced rentals of that road’s 
Jersey terminal facilities, while court 
decisions indicate a reduced valuation 
for taxation of its Hudson Terminal 
Buildings. Last year’s $1.91 per share 
deficit was the 13th successive loss. 


lockheed Aircratt C+ 

Postwar position appears estab- 
lished but the aircrafts are not pres- 
ently suitable for average portfolios ; 
recent price 32. (Reg. qu. divs. at $2 
a. rate.) Stock’s decline from 45 in 
january suggests another unfavorable 
‘amings comparison for last year, 
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continuing the trend from a high of 
$7.57 per share in 1942 to $4.20 in 
1944, The 1945 report is still not 
available, necessitating adjournment 
of the May 7 annual meeting. How- 
ever, backlog is placed near $200 mil- 
lion, including $55.4 million Constel- 
lations and $144.3 million P-80 
Shooting Star fighters and other mili- 
tary orders. Company is developing 
“an advanced type gas turbine engine 
of exceedingly high horsepower” and 
is reported seeking a large number of 
Rolls Royce jet engines or a U. S. 
manufacturing license therefor. 


National Acme B 

Earnings amply support current 
prices of around 38, but longer term 
outlook is uncertain. (Qu. divs. at $2 
an. rate.) “Practicing what we 
preach,” company has invested $2 
million in accurate high-speed equip- 
ment and rerouted flow lines. Because 
of this and a continued high volume 
that permits large-lot processing of 
components, company does not expect 
to effect a general raise in prices as 
now authorized by OPA. Because 
taxes were reduced more than pre-tax 
earnings in the March quarter from 
year-before levels, net climbed to 
$1.27 from 83 cents per share. 
Whereas 1945 net was reported at 


- $3.58 vs. $3.46 per share in 1944, ad- 


justment to this year’s tax basis 
would have brought it closer to $9 in 
each year. 


Procter & Gamble A 

Stock is high grade but price of 67 
offers little incentive to new pur- 
chases. (Reg. qu. divs. at $2 an. 
rate.) Sales climbed two-thirds from 
$205 million in the fiscal year ended 
June, 1940, to $342.5 million in 1944- 
45, but an almost uninterrupted de- 
cline in the carry-through, from 13.96 
to 5.70 per cent, reduced earnings 
from $4.37 to $2.95 per share. Profit 
squeezes, material and manpower 
shortages and high taxes were war- 
time handicaps and a reversal in the 
trend of net was indicated when the 
nine months through March returned 
a slightly improved $2.33 vs. $2.22 
per share a year before, without de- 
tail. Company was by far the lead- 
ing newspaper advertiser in a recent 
1945 survey. 


Sinclair Oil C+ 


Price of 19 is not unreasonable in 
relation to normal earning power; 








yield, 5%. (Reg. qu. divs. at $1 an. 
rate.) Besides higher costs and ex- 
penses on reduced revenues, the 1945 
income was charged with $2.08 per 
share to reduce war facilities to sal- 
vage value (about half applied to pri- 
or years.) Thus, despite only 26 cents 
vs. $1.20 per share income taxes, and 
94 cents credits from previous con- 
tingency and tax reserves, net de- 
clined to $1.31 from $2.29 per share. 
Last year company borrowed $110 
million at 234 and 134 per cent, part- 
ly for refunding and partly reflected 
in working capital increase to $158.7 
million from $92.2 million, to finance 


domestic and foreign expansion. 
(Also FW, Aug. 15.) 
Spiegel, Inc. Cc 


A non-dividend-paying speculation 
with interesting potentialities through 
business transition; price 35. .(No 
divs. since 1942.) Company has. re- 
entered its original retail store field, 
after twelve years as an exclusively 
mail order house. The latest among 
numerous acquisitions were Sydnor 
& Hundley, major Richmond home 
furnishings store, and J. & R. Motor 
Supply, with 54 midwestern, retail 
units. Earnings of 55 cents per share 
in 1945 compared with deficits of 22 
cents in 1944 and $2.22 in 1943. Sales 
in the four months through April 
were almost half again as large as a 
year before. Authorized stock has 
been increased to permit raising 
working capital for expansion re- 
quirements. 


Walworth Company C+ 
Frankly speculative holdings should 
be maintained, at 19. (Paid 30 cents 
in June, 20 cents in Dec., 1945). A 
$17.4 million (one-third) sales drop 
in last year’s reconversion was re- 
flected in earnings of 78 cents vs. 
$1.20 per share. Then a 2!4-month 
strike in two plants and unsatisfactory 
OPA ceilings caused a March quarter 
loss of about 33 cents, but limited 
price relief will help and in most 
products, backlogs would require a 
full year’s production. Demand for 
company’s products should thrive in 
a building boom. A new issue of $6.5 
million debenture 3%s will refund 
$4.5 million 4s, reimburse the treas- 
ury for $619,000 six per cent pre- 
ferred stock redeemed, finance capital 
expenditures as well as increasing 
working capital position. (Also FW, 
July 11.) 
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Texas Attracts 





Industrial Expansion 


A report by a Financial World staff observer 
following an inspection tour of the Lone Star 
state over the Missouri-Kansas-Texas lines 


By Walter A. Vonderlieth - 


6b ow tall is it?’ a New Yorker 

H asked a Texan, as they ap- 
proached the San Jacinto monument, 
near Houston. It stands on the site 
of the decisive battle of April 21, 
1836, which established Texas as an 
independent republic and paved the 
way for admission to the Union, a 
decade later. The reply is typical of 
Texas spirit, Texas enterprise: 

“Tf you know anything about Texas 
you know it’s got to be the tallest 
monument in the country.” 


Many Superlatives 


And so it is. This imposing shaft 
towers 15 feet higher than the Wash- 
ington Monument, and is in fact the 
tallest stone monument in the world. 

We expect in Texas to hear a lot 
of superlatives about our country’s 
biggest state—biggest in area, biggest 
cattle-raising state, biggest cotton- 
growing state, biggest petroleum-pro- 
ducing state, and leading all other 
states in production of natural gas, 
helium (world monopoly), hides, 
wool, mohair, pecans, grain sorghums 
(of growing importance for feed and 
in making of alcohol), sulphur (al- 
most chemically pure in natural 
state), fullers’ earth and magnesium ; 
and up among the leading states in 
production of grapefruit, wheat, corn, 
rice, peanuts, onions, tomatoes, eggs 
and poultry. 

But it comes as something of a 
revelation to discover Texas really 
stepping out industrially. However, 
this is logical. She has the raw ma- 
terials, cheap power, abundance of 
water, natural gas and petroleum, al- 
most unlimited deposits of clays. 
quartz, silica, feldspar, flints, metallic 
and non-metallic ores, salt and lime. 
She has industrial sites, moderate 
living costs (in which milder climate 
is a factor not to be ignored) and a 
reservoir of trained native labor which 
10 


during the war demonstrated its pro- 
ductive efficiency, plus ample airfields 
and rail and ocean transport. 

In 1904 Texas had 3,158 manufac- 
turing plants, paying $24.5 million a 
year in wages and turning out $150.5 
million worth of products. By 1925 
the number of such establishments 
had grown to only 3,606, but wages 
had climbed to $116.4 million annual- 
ly while the value of manufactured 
products had jumped to $1.2 billion. 
In 1939, 5,376 plants paid $127 mil- 
lion a year in wages and produced 
$1.5 billion worth of products— 
petroleum 
$699 million or nearly one-half the 
total. In 1944 the number of manu- 
facturing plants had grown to 6,500 


(more than double the 1904 total) - 


paying $520 million per year in 
wages and producing goods valued 
at $6.5 billion. 

During the war years Texas nearly 
doubled her manufacturing capacity. 
The Eighth Region, War Production 
Board (for which Dallas was head- 
quarters) produced 52.7 per cent of 
our synthetic rubber, 95 per cent of 
carbon black, 47 per cent of aviation 
gasoline, 16.1 per cent of chemicals, 
and ranked: high in production of air- 
craft, ordnance, shipbuilding and tex- 
tiles. Most of the war-created plants 
have now been converted to peacetime 
uses. 

Among the well-known companies 
having plants in Texas are General 
Tire & Rubber and Owens-Illinois 
Glass, at Waco; Consolidated Steel 
Corporation, Champion Paper & 
Fibre, Humble Oil, Gulf Oil, Shef- 
field Steel, du Pont, Goodyear Rub- 
ber, all at Houston; Luscombe Air- 
plane, at Dallas; Monsanto Chemical, 
Pan American Refining, Tin Process- 
ing Corporation (only tin smelter in 
the Western Hemisphere) at Texas 
City; Consolidated-Vultee Aircraft 


refining accounting for ~ 






at Ft. Worth; Dow Chemical at Free. 
port; General Mills at Denison anq 
Greenville; Continental Motors a 
Garland. Quaker Oats has a plant 
at Sherman and eleven packing com. 
panies—including Armour, Swift ang 
Hormel, at Ft. Worth—John Deere 
Plow Company at Dallas and Bor. 
den’s at Houston may be counted 
among the real industrial pioneers of 
Texas. Gail Borden, founder oj 
Borden’s, established the Eagle 
Brand condensed milk, as a Texas 
institution, back in 1857. 

Texas is experimenting with 30,00 
tung trees for the production of tung 
oil now widely used in paint and 
varnish industries; also numerous 
types of soybeans to find those best 
adapted for large-scale planting, in 
an effort to fill the serious vegetable 
oil shortage, caused by reduction of 
cotton acreage. The soybean has be- 
come a leading competitor of cotton 
seed both as a source of oil for food 
processing, of protein feed for cattle 
and as a basic ingredient of various 
plastics. More than 9,000,000 bushels 
of northern-grown soybeans were 


crushed in Texas oil mills in the 1943- 
1944 season. 


Educational Resources 


Texas is a land of surprises. We 
think of Austin as an educationa 
center of the Southwest, home oi 
Texas University and many other 
institutions of learning with a com- 
bined enrollment (including public 
schools) of some 30,000. It also is the 
home of the largest state capitol 
building in the United States. Yet 
Austin has more than a_ hundred 
manufacturing establishments produc- 
ing goods valued at more than $% 
million annually. Here is located the 
largest chili and tamale canning fac- 
tory in the United States. We think 
of San Antonio as home of the Alamo 
(“cradle of Texas liberty’), as a 
Mecca for tourists, preserving the 
quaint old Spanish missions, as the 
center of our nation’s largest military 
establishments. Yet her annual pro- 
duction of steel and metal industries 
alone equals $28 million. 

In view. of growing decentraliza- 
tion of industry, greatly accelerated 
by the war, it appears certain that 
more and more industrial units will 
be attracted to Texas, which promises 
to give the older industrial states in- 
creasing competition, particularly in 
the fields of processing of foods, tex- 
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tiles, clothing, leather, ceramics and 
glass, rubber products, a wide range 
of plastics (including nylon) and 
chemicals. 

Commenting on the great resources 
of Texas (and her fringe area), with 
70 per cent of the nation’s petroleum, 
85 per cent of the natural gas, 30 per 


cent of the cotton, plus the advantages 
of ocean transportation, the disinter- 
ested London Economist has made 
this prediction : “Texas will gain most 
from the war. It will wrest old in- 
dustries from the states on either side 
of the Appalachian Mountains, and 
draw new ones away from other 





states. It will become the world’s 
greatest center of the many phased 
chemical industry. Not even Russia 
will have a center comparable to 
Texas. The key to most chemical in- 
dustries is the heavy alkali and chlor- 
ine deposits. Texas holds that key 
firmly in its hands.” 


Bigger Borrowing Aiding Finance Firms 


Personal loan business in come-back as scarce 


merchandise reappears. Earnings recover despite 


competition: dividends offer above-average yields 


hm months before the war and 
just before Federal Reserve 
‘Regulation W” went into effect, the 
total of instalment loans made by 
personal finance companies reached a 
peak of $536 million—previous year- 
end peaks had been $289 million in 
1931 and $350 million in 1937. An 
almost uninterrupted decline over the 
next 26 months carried the total 
down about one-third to a low of 
$354 million in October 1943. Re- 
covery was gradual to the end of the 
war when, in three months, volume 
climbed 15 per cent from $387 million 
to $445 million at the 1945 year-end. 
New record highs now appear defi- 
nitely in sight. 

One of the three personal loan 
companies having shares listed on the 
New York Stock Exchange, Ameri- 
can Investment Company of Illinois, 
has an interesting breakdown of 
reasons for borrowing in its 1945 an- 
nual report, which probably is repre- 
sentative of the industry as a whole. 
In percentages of the total, medical 
requirements led at 28.55, followed 
by meeting existing bills 15.40, taxes 
13.78, fuel 10.35, travel and educa- 
tion 9.37, repairs 6.72, clothing 6.58, 
to assist relatives 4.99, food and rent 
2.47, automobiles 1.00 and furniture 
0.79. By way of contrast with pre- 
war 1941, medical requirement loans 
were up from 17.04, bills down from 
19.59, taxes up from 4.58, fuel up 
from 5.48, -repairs up from 3.86, 
clothing down from 23.87, automo- 
biles down from 5.60 and furniture 
down from 3.62, the other items 
showing negligible changes. 

That there would have been a 
sharp decline in volume during the 
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war regardless of “Regulation W” is 
pretty obvious from the nature of the 
business. This order, in addition to 
bearing upon down payments in in- 
stalment sales, first shortened maturi- 
ties to 18 months and later reduced 
them to 15 and then 12 months. Now, 
they have been restored to an 18- 
month basis. 


Business Characteristics 


Relative flexibility, liquidity and 
stability are characteristic of the 
small loan business and were again 
demonstrated in reasonably sustained 
earnings under difficult wartime con- 
ditions. There is, however, in the 
more or less irreducible minimum 
costs of making and servicing any 
loan, a leverage influence that accen- 
tuates the earnings advantages in 


larger notes and longer maturities. 
That both trends now are favorable 
adds to the present outlook for the 
field. 

The business is regulated under 
small loan laws in effect in some 32 
states. In most cases, amounts are 
limited to $300, but several states 
permit as high as $1,000 and others 
contemplate increases. For example, 
New York’s Superintendent of Banks 
has recommended an increase from 
$300 to $500 with reduced interest 
on the larger amount, along with a 
reduction in maximum charge from 
2% to 2 per cent per month. There 
is perhaps less concern felt with re- 
gard to reductions in maximum 
charges than there once would have 
been, for in general the business is 
conducted on lower bases and the 
trend has been downward as a result 
of competitive developments of re- 
cent years. 

Principal competition used to come 
from industrial banks, but commercial 

Please turn to page 25 


The Small Loan Companies Compared 


American Beneficial Household 
Investment Industrial Finance 
Number of Loans during 1945...... 195,570 782,834 951,908 
Amount of Loans during 1945...... $39,352,577 $141,839,884 $171,833,162. 
Average Amount ................. $201 $181 $180 
Balance of Loans end of 1945.....: $20,115,864 $64,224,736 $69,533,026 
Total Assets end of 1945.......... 21,865,096 84,106,477 - 76,780,795 
Per Cent of Loans to Assets ...... ' 92.0% 76.4% 90.6% 
Reserves against Loans............ $817,432 $5,019,399 $6,537,319 
Per Cent of Gross Amount........ 41% 7.2% 8.6% 
Long Term Debt................0. $3,750,000 $16,996,000 $15,000,000 
Other Liabilities .................. 8,518,730 35,424,672 17,876,468 
SS ORE ee *5,172,675 None +10,000,000 
Common Shares .................. 1,024,089 2,000,000 2,167,518 
Earnings Year 1945.............. $0.65 $2.11 $1.96 
Earnings Year 1944.............. 0.60 1.93 1.77 
Earnings March Quarter 1946...... 0.26 0.72 0.57 
Earnings March Quarter 1945...... 0.16 0.47 0.44 
Indicated Dividend ............... $0.60 $1.50 $1.40 
MO FR es oid oisic i oes ood bcwed 13% 30 32 
RI I ii ics kn on x cms 4.4% 5.0% 4.4% 


of $100 par value, paying 33%4%. 


* 57,590 shares of $50 par value and 91,727 of $25. par value, each paying 5%. + 100,000 shares 
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Stock- Again the fact that 
Holders stockholders are the 
Win Out real owners of their 


companies finds its way 
to the daily headlines, this time be- 
cause of the overwhelming defeat of 
the management of Panhandle Pro- 
ducing & Refining Company. The 
public, and stockholders themselves, 
are prone to forget that an unsatis- 
factory management can retain con- 
trol only so long as the stockholders 
are complacent. 

Three weeks after formation of a 
stockholders’ committee headed by 
Morton F. Stern, the old manage- 
ment was voted out and the commit- 
tee’s slate of nine directors voted in 
—to the tuné of 556,906 to 70,011. 
The opposition crystallized following 
the resignation of the chairman and 
president, Serge Rubinstein, who has 
been charged in Federal Court with 
falsifying his draft status. 

Mr. Stern deserves the commenda- 
tion of his fellow stockholders and of 
the public as well, for the manner in 
which he led his committee to victory 
and demonstrated anew that the real 


bosses of a corporation are its stock- 
holders. 


Official United Nations Secretary 
Salary General Trygve Lie is to 
Padding receive a salary of $20,000 


a year and an expense 
allowance of $20,000 annually. It is 
casually stated that both payments are 
“net of taxes.” That is the new term 
being employed in Administration 
circles to gloss over the fact that 
the holders of approved international 
posts are to receive salaries that 
would come in for sharp political de- 
nunciation if paid to bankers or cor- 
poration officials. 

The $40,000 a year which goes to 
Mr. Lie “net of taxes” would be 
equivalent to $112,000 received by an 
individual subject to Federal income 
taxes—more if he had also to pay-a 
state income tax. 
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Others who are to receive substan- 





tial “net of taxes” salaries are the 
managing directors of the Interna- 
tional Money Fund and of the World 
Bank—-$30,000 each—and the other 
directors of each—$17,000 each. 

It would not be surprising to find 
“net of taxes” working its way into 
Administrative circles one of these 
days, in a more practical way than 
as a term descriptive of salaries to 
holders of international jobs. 


Ball Figuratively tossing his 
Minces hat one way and his 
No Words coat the other, Senator 


Joseph H. Ball of 
Minnesota has waded into the OPA 
and its Administrator with the charge 
that Chester Bowles “is as thoroughly 
totalitarian in his method as the OPA 
is aS an agency,” and that the 
Administrator and his supporters are 
foisting on the American people the 
same kind of “phony economics” that 
Hitler sold the German people. 

Ball, talking to the New Jersey 
Bankers Association, conceded that 
price control had been needed to win 
the war, but pointed out that the 
abandonment of rationing and the de- 
liberate uplifting of wages render the 
OPA effort to hold the price line an 
economic absurdity — “and every 
honest economist in or out of the 
Government knows it.” 

The public may take heart from 
the lengthening list of national legis- 
lators vigorous in criticism of both 
the policies and the tactics of OPA 
supporters, bent on retaining wartime 
powers and on clinching Govern- 
mental control of the nation’s econ- 
omy. There are still timid souls who 
fear the political reprisals threatened 
if they fail to toe the line, but happily 
their number grows less daily. 

It is an election year. While OPA 





supporters have relied upon that fact 
to help whip the recalcitrants into 
line, it may very well be that the 
Solons themselves are finding out ex. 
actly the temper of their constituents, 
If so, they must realize that at this 
stage of the game the “statesman” 
who permits himself to be bludgeoned 
into all-out support of the OPA price 
control fallacy is very likely to bk 
selecting political oblivion as his own 
goal in life. 


Hijacking The inquiry by the 
Security Security & Exchange 
Offerings Commission into allega- 


tions concerning “hi- 
jacking” of new issues pledged for 
public offering may bring an end to 
a practice that has aroused much in- 
dignation among leading underwriters 
—and among investors as well. The 
latter, in the long run, pay the piper 
although they have no chance to 
dance. 

The SEC proposes to cure the 
situation by establishing temporary 
price ceilings on new issues and by 
making it a fraudulent practice for 
underwriters to place shares of new 
issués in the controlled accounts o 
partners, relatives, employes and 
other “affiliated persons,” or in the 
underwriter’s own trading account. 

Whether the reform is to come 
through new laws, or whether the 
SEC’s existing powers will enable it 
to interdict the practices is not yet 
clarified. It would seem that there 1s 
enough law already on the books to 
enable SEC to remedy the situation. 

It may be that only a small per- 
centage of the total issues marketed 
in a year are subjected to the practice 
known as hijacking. That is beside 
the point. The investor who applies 
for a share in a new issue should be 
protected against having the market 
zoom four or five points before he 
can add it to his portfolio, partict- 
larly when the profit goes into the 
pocket of an underwriter or some 
one affiliated with him. 
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Chapter Il 


Basic Principles 
if Investment Success 


Cause and Effect Applied ta Stocks 


f you throw a pebble into a limpid 
| pool of water, the consequent 
disturbance will be evidenced by rip- 
ples on the surface. Describing an 
ever widening circle, these wavelets 
will gradually subside and then dis- 
appear. Once again, the body of 
water is as before. But toss another 
object into the pond and the process 
will be repeated. You are witnessing 
the operation of a fundamental law 
of nature: i.e., the law of cause and 
effect. 

Whether it is a matter of a pebble 
cast into a pool or one of philosophy, 
physics, economics or social science 
—whatever it may be—the basic ex- 
planation for a given situation can 
almost always be expressed in terms 
of action and reaction. The ebb and 
flow of security values is no excep- 
tion. Sometimes, however, the ripples 
arising from a stated market cause do 
not diminish by degrees. Instead, 
they may grow into angry waves that 
lash in violence before their force is 
spent. In either case, an understand- 
ing of the economic significance of 
cause and effect can prove profitable 
both to the investor and speculator. 


Theory Application 


“It’s a good buy!” 
words. But so often irresistible, 
magic words! There are certainly 
few security buyers who, at one time 
or another, have not had them 
flung in their direction. In such event, 
how many have spent the time and 
effort necessary to confirm that casual 
remark ?—particularly if the stock re- 
ferred to immediately moves up a 
point or two. Unfortunately, very 
few. Why? Lack of specialized 
training, for one thing; for another, 
sheer inertia. However, this is one 
of the many situations where the’ test 
of cause and effect should be applied. 
It would go far to explain the facts 
which prompted those four words. 
And it could thus prove of direct 
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Only four 


benefit to the prospective security 
purchaser. 

At times, the connection between 
origin and consequence is perfectly 
obvious. More often than not, how- 
ever, attempts to establish a causal 
relationship run up against serious 
difficulties. Security values are not 
static; they are, rather, in constant 
motion. Moreover, they rest upon an 
ever shifting economic foundation 
which, on its surface, presents the as- 
pect of a multiple tug-of-war among 
factors in diametrical opposition. In 
their implication, these factors are 
often contradictory. What is more, 
they tend to assume a bewildering 
number of combinations. In so far 
as market analysis is concerned, 
then, cause-and-effect relationships 
may be classified into two logical 
groups: Those which are simple; 
those which are complex. Let us il- 
lustrate the first type. 


Trade Barometer 


Every three months, the United 
States Steel Corporation makes pub- 
lic a statement showing results of its 
operations during the preceding quar- 
ter. The corporation represents one 
of the world’s great industrial em- 
pires. The steel industry is generally 
looked upon as “the barometer of 
trade.” Thus it is not surprising that 
all business, to say nothing of in- 
vestors and speculators, is interested 
in whether United States Steel shows 
a profit or a loss—and how much. 

Before the report is released, there- 
fore, unofficial estimates are made in 
several financial quarters. But when 
the actual figures are published, they 
may be in marked contradiction to the 
forecasts. (This element of financial 
surprise occurs time and again and 


. goes far to explain the intrinsic dif- 


ficulty .of precise market analysis. ) 
There you have cause. Immediately, 
the market for “Steel” makes its re- 
sponse: depending upon the positive 


or negative character of the report, 
the shares will move either up or 
down. There you have effect. And 
there you have opportunity for 
profit. 

In this instance, the causal rela- 
tionship was obvious and the conse- 
quences were rapidly seen. Going 
one step farther, however, there are 
others where introduction of a neces- 
sary time factor makes for a signifi- 
cant difference. The durable goods 
industries present a case in point. 

When business is recording a 
genuine cyclical upturn, confidence in 
the future grows with cumulative 
force. Sooner or later, this leads to 
an influx of orders for productive and 
other heavy machinery. But long be- 
fore these orders can physically be 
filled (in fact, even prior to their 
placement), quotations for the “capi- 
tal goods” equities have already made 
their response to the general indus- 
trial improvement: contrasted with 
former prices, they are now many 
points higher. Cause? Confidence. 
Effect? Market appreciation. Once 
again, an understanding of the opera- 
tion of action and reaction will have 
dollars-and-cents value. 


Normal Conditions 


Getting down to specific industries, 
consider copper mining. Under nor- 
mal free-market conditions, any ap- 
preciable increase in demand for the 
metal would probably be accompanied 
by a decline in inventories ; these two 
conditions combined would be con- 
sidered precursors of a higher price 
for copper. This would improve the 
earnings outlook of producers and 
would undoubtedly be reflected in the 
market value of their equities. 

Or consider the effect of climatic 
conditions in Cuba on the shares 
of domestic soft drink manufacturers. 
The relationship seems obscure but 
is actually simple and direct : Cuba is 
this country’s largest source of sup- 
ply for sugar, an important ingredient 
in soft drinks. A subnormal Cuban 
sugar crop means short raw material 
supplies, higher raw material prices 
and hence lower earnings for beverage 
producers ; the last factor would tend 
to bring about lower prices for their 
stocks. 

Conversely, influences such as 
world-wide food scarcities, favorable 
growing conditions and government 


support of farm product prices tend 
Please turn to page 22 
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Retail Trade in 


The Months Ahead 


Despite strikes, rail embargoes and other adverse 
influences, retail trade continues to expand. What 
is probability of its continuing through the year? 


By Harvey E. Runner 


etail sales on a country-wide 
basis are well on their way to a 
new all-time high. The public, in the 
first four months of this year, spent 
more than it did in all of 1933. Ex- 
penditures for the first six months of 
1946 are expected to top sales for any 
twelve-month period between 1930 
and 1939, with the exception of 1937. 
In fact, buying currently is at such 
high levels that if the rate is main- 
tained through to the end of the year, 
retail sales would just about double 
the volume transacted in the boom 
year of 1929, which up until 1941 had 
been retailing’s peak year. This 
would mean a total retail sales vol- 
ume of $96 billion as against the 1929 
figure of $48 billion. 


1946 Estimates 


More conservative views,. however, 
place 1946 retail sales at approxi- 
mately $90 billion, which compares 
with $74 billion in 1945, the record 
year to date. 

Belief that the buying pace set by 
consumers in the first four months of 
this year will hold up fairly well 
through the remaining months of 
1946 are based on: (1) the present 
high rate of income payments to indi- 
viduals being maintained, (2) the 
rising price trend continuing, (3) 
production of long-wanted goods 
picking up more rapidly in the last 
half of the year and (4) a large de- 
ferred demand for merchandise re- 
maining unfilled. 

While savings must be considered 
in any discussion supporting the be- 
lief that public spending will continue 
high, they are not, contrary to what 
many may believe, as influential a 
factor today as are high wage and 
salary payments, rising prices, avail- 
ability of goods and deferred demand. 

There are several reasons for this 
view: First, the rate of savings is 
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diminishing. People are spending 
much more out of their current in- 
come and saving considerably less 
than they did during the war years. 
They also have been cashing in their 
E bonds at a rapid rate. 

* Moreover, there are a number of 
indications that the amount of savings 
held by the average factory worker 
is small and in many cases non- 
existent. Strikes have sapped most 
or all of the backlog built up in the 
war years by tens of thousands of 
workers. Many of these men, once 
free of debt, now owe _ varying 
amounts, to stores, banks and loan 
companies. 

Federal Reserve Board figures 
show that the amount of consumer 
credit outstanding at the end of 
March rose to $6,970,000,000 from 
$5,483,000,000 in April a year ago. 
Over the same period total instal- 
ment loans to individuals increased 
from $1,224,000,000 to $1,612,000,- 
000. Personal instalment cash loans 
by commercial banks jumped to 
$353,000,000 in March 1946, from 
$252,000,000 in April 1945. The same 
type of loan made by industrial banks 
rose to $66,800,000 from $57,800,000 
and by industrial loan companies to 
$63,600,000 from $52,500,000. 

In all cases the total amount loaned 
for a single month reached a new 
high in March. At this time, it ap- 
pears that money borrowed is a more 
important factor in consumer spend- 
ing than money saved. 

The Retail Credit Institute of 
America holds that the “poorest third 
of our people have only 6 per cent of 
the savings and the middle third not 
more than an additional 17 per cent.” 


Savings, therefore, are apparently — 


largely concentrated in the hands of 
the upper third. It would appear, 
then, that should anything happen to 
affect current wage and salary pay- 





ments adversely, the effect on public 
spending would show up almost im. 
mediately. Savings cannot be de. 
pended upon to hold up our economy, 
once income payments start to slide 
off noticeably. 

As for rising prices, eventually 
they will bring about sales resistance, 
but at this time they are stimulating 
a buy-now campaign. The public is 
spending freely in anticipating its 
wants to avoid paying more later. 

Prices, along with deferred de. 
mand, are the two factors which will 
determine how far the current up- 
ward cycle will go. Deferred demand 
will not be satisfied at one time, but 
rather at different times in different 
industries. Production in a. few lines, 
mostly on small items, already has 
been large enough to cause the public 
to shop around and compare values 
before buying. 

Barring a new series of labor- 
management. disturbances, production 
should be moving along at a new 
peacetime high rate during the fall 
months. By the end of the year it is 
possible that current production will 
be in fairly close relationship to de- 
mand. 


Inventories Rising 


Inventories in retail stores already 
are rising, despite the pressure of 
unprecedented demand for goods. 
Both the Department of Commerce 
and the Federal Reserve Board con- 
firm this trend. The value of stocks 
at the end of April in department 
stores of the New York Federal Re- 
serve District was 13 per cent higher 
than a year ago. 

Therefore, unless something now 
unforeseen happens, stores should 
be fairly plentifully supplied with 
goods in another six months or so. 
Men’s suits and shirts will still be 
hard to find, along with a few other 
items, but generally supplies of soft 
goods will be sufficient to meet de- 
mand. 

Hard goods shipments are rising, 
with promise that many of the small 
household items will be available in 
quantity in a few months. However, 
some of the wanted larger articles— 
mostly major appliances—will not ar- 
rive in volume until next year. 

But stores even today are getting 
and selling refrigerators and other 
major household appliances, as evi- 


denced by the fact that department 
Please turn to page 23 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Despite strike interferences on a wide front, indications 


are that the rising share price cycle still has some dis- 
tance to go. Increasing selectivity called for, however 


The approach of the second rail strike deadline 
within a week found the general market in an ad- 
vancing mood, reflecting confidence on the part 
of most persons that a work stoppage would again 
be averted, and also reflecting conviction on the 
part of others that just such a tie-up might, in the 
longer run, be a good thing if it spurred Congress 
to set up some of the desperately needed curbs on 
union leadership. With the industrial price average 
already hovering close to its old high, established 
more than a month ago, that landmark was ex- 
ceeded during the Thursday session. And the rail 
average, which with complete logic could have been 
exhibiting alarming weakness, had advanced to the 
best levels seen since early in February. 


This continues to be a period when passage of 
one strike crisis means merely a little breathing 
spell until another critical labor situation arises in 
another direction. Each one is resolved at the cost 
of a substantial increase in wages. But instead of 
fearing their effects on corporate profit margins, 
investors have continued to take the longer view, 
looking at their inevitably inflationary effects on 
the general price structure. 


In fact, a considerable part of the stock buying 
that has occurred in recent weeks has undoubtedly 
been based more on the inflation factor than on 
the immediate earnings situation, which is far less 
favorable than observers some months ago had 
expected it to be. As against those companies that 
have been able to swing into their normal peace- 
time operations, with interim income accounts re- 
flecting this year’s lower tax rates, there are the 
countless others whose production has been shut off, 
or held down to a trickle, by strikes of their own 
workers or at the plants of suppliers, resulting in 
either sharply reduced earnings or operating losses. 
This is the situation that has been reflected in the 
first quarter earnings statements, and will again 
show up in the figures covering the current three- 
month period. 


- The volume of strikes currently under way, to- 


-gether with those in prospect for coming weeks, 


' ‘ 
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indicate that the second half of the year will get 
off to a poor start, from the standpoint of corporate 
earnings, but the aggregate for the period should 
show very substantial gains over the results of the 
first six months. 


In the general news, there has recently been 
little of a bullish nature to provide sustenance for 
advancing stock prices. But the market has demon- 
strated that it still is able to respond to favorable 
developments. Announcement of the increase in the 
duPont dividend, for instance, resulted not only in 
a 5-point rise by the stock itself, but was followed 
also by a gain of better than a point in the indus- 
trial average. The special significance placed by 
the market on that particular payment is explained 
by the chemical company’s close relationship to 
General Motors, which several weeks ago an- 
nounced a dividend reduction. The obvious infer- 
ence is that the Motors’ cut was prompted solely 
by the losses incurred during the strike earlier in 
the year, and that the Motors-duPont managements 
regard the prospects for the latter part of the year 
as favorable. 


Absence of any significant volume of liquida- 
tion in the face of the many factors of uncertainty 
of recent weeks, and the tendency of the market to 
seize upon what few items of good news have ap- 
peared, seem strongly to suggest that the next 
important move will be toward higher levels. The 
beginning of such a move could well come with 
actual passage of labor law reforms in Congress. 


Much as legislation of the sort would improve 
the general atmosphere, however, any resultant 
price advance could well be utilized by investors 
to strengthen their general positions. Stocks that 
clearly are selling largely on hopes rather than sub- 
stance, should be disposed of. And issues whose 
prices have clearly gotten out of touch with reason- 
ably probable earning power also should be weeded 
out. The further the market advances, the greater 
the need for caution—in retention as well as in new 
purchases. 

Written May 23, 1946; Richard J. Anderson. 
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Labor Clouds 


Although overshadowed in the news by the coal 
and railroad labor disputes there is a growing 
number of strikes in small business organizations 
involving a substantial portion of the nation’s work- 
ing force. In March there were as many as 655 
such walkouts involving over a million workers, 
and resulting in a loss of about 14 million man- 
days of work. 

Indications are that the number of these individ- 
ually minor strikes are likely to increase materially 
over coming months and affect a wide range of in- 
dustry in all parts of the country. The Department 
of Labor is currently receiving strike notices at a 
rate above 800 monthly and some officials expect 
the rate to pass the thousand mark before the end 
of the year. Collectively, the retarding influence of 
these strikes is likely to be equal to that of any of 
the larger disputes that have featured recent head- 
lines. It is too early therefore to conclude that the 
restoration of the coal industry and railroads to 
normal operation will be quickly followed by peak 
production from the country’s industrial system. 


Shoe Output Gaining 


The production of shoes got off to a good start 
for the new year, with output for January reported 
at 40.7 million pairs. Not only does that figure rep- 
resent an 18 per cent increase over the initial 
month of 1945, but it includes only 470,553 pairs 
for Government account as against 4.3 million 
pairs made for the armed forces in January of last 
year. 

While production has been expanding, sales 
have been rising at an even more rapid rate, and 
trade observers estimate that this year’s per capita 
shoe consumption will be about 4.4 pairs, as 
against 3.3 pairs for 1945. Reflecting this situation, 
retailers’ shoe inventories are currently at the low- 
est levels in many years. It is estimated also that 
it will take up to two years to rebuild inventories 
to prewar levels, and thus the shoe factories appear 
assured of finding takers for their maximum pro- 
_ duction for many months to come. 


Living Costs 


The cost of living continues to inch its way up- 
ward, a further lift to the Bureau of Labor Statis- 
tics’ index during March carrying that compila- 
tion to a new high since it was inaugurated and 
more than 30 per cent above the 1935-1939 average. 
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Housewives and others are likely to dispute the 
statement that living costs have risen only 30 per 
cent above the prewar period, and it is a fact that 
food costs are currently more than 40 per cent 
higher, and clothing has advanced well over 50 
per cent, 

However, the rigid control that has been exer- 
cised over rents, holding the rise in that highly 
important cost element to a little less than 844 per 
cent over the base period. The cost of fuel, ice and 
electricity (which declined half a point in March) 
is up only 101% per cent; in fact, in two years the 
rise in this component has been but 0.6 per cent. 

Here are the details of the Bureau of Labor Stat- 
istics’ index for each March of the past six years, 


and for the month immediately preceding the out- 
break of the war in Europe (1935-1939 = 100) : 


House 
Fuel, Fur- 
Ice, nish- Miscel- 
Food Clothing Rent & Elec. ings laneous Total 


Aug., 1939 93.5 100.3 104.3 97.5 100.6 1004 98.6 
Mar., 1941 98.4 102.1 105.1 100.7 101.6 101.9 101.2 
Mar., 1942 118.6 123.6 108.9 104.5 121.2 110.1 114.3 
Mar. 1943 137.4 127.6 108.0 107.4 1245 1145 122.8 
Mar. 1944 134.1 136.7 108.1 109.9 129.0 119.1 123.8 
Mar. 1945 135.9 143.7 108.3 110.0 144.5 123.6 1268 
Mar. 1946 140.1 153.1 1084 110.5 150.2 125.9 130.2 


Auto Exports | 

Foreigners, like Americans, are likely to see 
only a small portion of their pent-up demand for 
automobiles satisfied in 1946. Government export 
quotas permit each manufacturer to ship abroad 
this year the same percentage of his total output 
as he exported in the period 1935 to 1940. For 
the industry as a whole this formula works out to 
about 61% per cent of the total produced. If this 
year’s production therefore reaches 3 million cars 
(and it is expected to fall short of this mark) ex- 
ports would total about 195,000. It is estimated 
that no more than 75,000 motor vehicles (cars 
and trucks) have been shipped abroad since last 
July. 

Although the present market is obviously much 
more than sufficient to absorb the available output 
of all export nations, the United States may lose 
temporarily its customary dominant position in the 
foreign field. The British with a production goal 
of 500,000 cars this year, have allocated half their 
output for shipment overseas. Reports from France 
indicate that manufacturers in that country are 
also making gestures toward foreign purchasers. 

American manufacturers do not feel any great 
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concern over the increasing competition in foreign 
markets, believing that their product is sufficiently 
superior to foreign cars, and cheaper, to regain 
such markets as soon as they are able to get into 
production. They are more apprehensive of the 
availability of dollars to foreigners and the tend- 
ency of some import countries to require that a 
higher proportion of domestic materials and labor 
be employed in cars sold in their areas. 


Sugar Situation 


Trade observers see little prospect for improve- 
ment in the sugar situation for the next two years 
unless the Government’s program places greater em- 
phasis on production, taking a more realistic view 
of the problems involved. This year’s available 
supply is expected to provide consumers with about 
the same quantity of sugar as in 1945, 73 pounds 
per capita, despite the fact that areas supplying the 
United States will produce a million tons more than 
last year. Consumers will receive this year a total 
900,000 tons smaller than in 1927 when the coun- 
try’s population was 20 million less than at pres- 
ent. 

A price advance in refined sugar is generally 
anticipated, although opinion differs as to the 
amount—some holding that it will be ten cents a 
hundred pounds to offset higher labor costs and 
reduced volume while others place it as high as 
50 cents, which would also absorb part of the high 
subsidies. 


Corporate News 


Beatrice Creamery stockholders meet June 1 to 
approve change in name to Beatrice Foods. 

Burlington Mills stockholders meet June 1 to 
approve 2-for-1 split-up. 

Deisel-Wemmer-Gilbert stockholders have ap- 
proved a 2-for-1 split-up and change in name to 
DWG Cigar Corp. 


Goodyear’s first quarter sales were $124.8 million 


vs. $208 million last year; 85 per cent of the latter 
comprised war products. First quarter sales in 1941 
were $67.8 million. 

Glidden Company had sales of $54.2 million and 
earned $2.13 per share for the first half compared 
with $55.5 million sales and $1.04 per share earn- 
ings in the like period a year earlier. 

. Kennecott will pay another 25-cent special divi- 
dend along with the quarterly 25-cent dividend 
June 29. 

Rome Cable stockholders meet June 5 to ‘approve 
new preferred stock issue and increase in common 
stock; proceeds for plant expansion and additional 
working capital. 

Standard Oil (Indiana) plans direct operation 
of about 100 service stations in 15 states of its 
north central states area. 


Coming Dividend Meetings 


Following are a number of the important com- 
panies that are scheduled to hold dividend meetings 
on the dates indicated. Such meetings not infre- 
quently are moved up a day or more at the discre- 
tion of the directors, and in other cases action may 
be postponed beyond the date set. 


Dividend meetings scheduled for May 27 include: 
Abbott Laboratories, Crown Zellerbach, International 
Minerals, National Cash Register, National Oil Products, 
Todd Shipyards, Wheeling Steel. 


May 28: Allied Chemical, Arnold Constable, Federal 
Motor Truck, General Precision Equipment, Lima 
Locomotive, National Lead, Ruberoid, Union Carbide. 

May 29: Allegheny-Ludlum Steel, American Bank Note, 
American Hawaiian Steamship, Brown & Sharpe, 
G. W. Helme, Hercules Powder. 

May 31: Ohio Brass. . 

June 1: Beatric Creamery, Electric Storage Battery. 


June 3: Beneficial Industrial Loan, Chicago Pneumatic 
Tool, International Shoe, Safeway Stores. 


June 4: Adams Express, Celanese, Noblitt-Sparks. 


June 5: American Snuff, Davega Stores, General Time 
Instruments, W. T. Grant, Lion Oil, Mead Johnson, 
Novadel-Agene, Reliance Mfg., U. S. Plywood, Victor 
Chemical Works. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in Financ1AL Wort. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME me #8: 
Atlantic Coast Line gen. 4%s, 64 115 3.37% Not 
Missouri-Kansas-Tex. Ist 4s, 1990 98 4.10 Not 
New Orleans Gt. Northern Ist 5s, 

(A ED Sake idaitiee Misi 106 4.62 105 
Northern Pacific ref. & imp. 4%s, 

BRE ise ocnic cecheeeen dees 108 384,20 110 
Southern Pacific 444s, 1969...... 105 394,12 105 
FOR PROFIT ot 
Chic. & N. West. conv. 4%s, 1999 92 489 101% 
Illinois Central joint 444s, 1963.. 98 4.59 105 
New York Central 444s, 2013.... 92 4.89 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


¢—Fiscal years ended September 1, 1944-45 and 1943-44, 
months to June 30. t—12 months to September 30. 
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—53weeks to February 2, 1946 and 52 weeks to January 27, 1945. 
v—Fiscal years ended October 31. 





Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent call 
Price Yield Price 
American Sugar 7% cum....... 153 4.55% Not 
Atch., Top. & S. F. 5% non-cum. 119 4.20 Not 
Columbia Gas & El. 6% cum.... 110s 55.45 110 
Curtis Publishing $3-4 pr. cum.. 76 5.26 75 
Gillette Safety Razor $5 cum.... 107, 4.67 105 
Public Service N. J. 7% cum.... 136 «655.15 Not 
Reading 4% lst (par $50) non- 
OM. | a iecnctes a pion soe Vara ate 50 4,00 50 
FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Crucible Steel 5% cum. conv.... 113 442 #110 
Erie R.R. 5% cum.............. 78 641 #100 
Southern Rwy. 5% non-cum..... 84 5.95 100 


Business Cycle Stocks 


Recent -—Dividends—, -—Earnings—, 

Price 619441945 1944 = 1945 Issues included in this group obviously involve varying 
Adams-Millis .......... 57 $1.75 $2.00 $3.63 $3.58 degrees of speculative risk, but their price potentialities are 
American Stores ....... 42 1.00 1.00 141. 1.52 such as to warrant their inclusion in diversified investment 
Borden Company ...... 55 1.70 1.80 2.35 2.85 portfolios. 
Chesapeake & QOhio..... m4 = — oa ae 
Consolidated Edison .... j J : ‘ Recent —Dividends—, —Earnings— 
Electric Storage Battery. 52 2.00 2.00 2.18 2.20 Price = 1944 1945 1944 0 1945 
First National Stores.... 66 2.50 2.50 2.08 c2.26 Allied Stores .......... 63 $1.00 $1.30 b$1.44 b$1.89 
Freeport Sulphur ...... 58 2.000 2.12% 3.20 4.19 Atchison, Topeka & S.F..112 6.00 6.00 19.91 9.56 
Gen’] Amer. Transport.. 66 2.50 2.50 3.05 2.73 Bethlehem Steel ....... 108 6.00 6.00 9.93 952 
Kees (3; 8.) is = .cs008 62 1.60 1.60 22>: eas Briggs Manufacturing... 51 2.00 2.00 2.08 1.66 
Louisville & Nash. R.R.. 66 3.50 3.514% 7.95 7.49 eS eee 52 1.00 1.00 bl.14 b1.04 
MacAndrews & Forbes.. 41 55. 165 168 1.65 Climax Molybdenum.... 36 250 2.00 3.36 2.84 
Macy 45. Th.) ..02000025 62 2.00 1.60 k2.67 k2.53 Continental Can ....... 47 1.00 1.00 2.12 1.86 
May Department Stores.. 65 150 1.65 €2.26 e2.94 Crown Cork & Seal..... 54 1.00 1.25 3.74 3.02 
Pacific Gas & Electric... 45 2.00 2.00 2.18 2.16 Eagle-Picher .......... 30 0.60 0.65 1.65 c1.24 
Pennsylvania Railroad .. 42 2.50 2.50 4.92 3.72 Firestone Tire ......... 76 2.00 2.00 v7.34 v7.42 
. Philadelphia Electric.... 30 1.20 1.20 150 1.56 Fruehauf Trailer ....... 45 0.80 0.85 cl40 1.30 
Pillsbury Mills ........ 30 125 145 £2.12 £2.46 General Electric ....... 47 140 1.55 1.76 1.96 
Reynolds Tobacco “B”.. 47 1.50 1.60 1.78 1.89 Glidden Company ...... 52 0.90 1.20 v2.02 v2.13 
Socony-Vacuum ........ 17 0.75 0.65 2.00 1.36 Great Northern Ry. pfd. 62 2.00 3.00 8.03 7.81 
Spencer Kellogg ....... 50 1.80 180 g3.53 22.49 Kennecott Copper ...... 58 2.50 2.50 3.59 2.79 
Standard Oil of Calif... 58 2.00 2.00 3.34 4.27 Mid-Continent Petroleum 44 140 861.75 3.74 4.34 
Sterling Drug ........-- 62 150 86155 2.27 2.60 New York Air Brake.... 62 2.00 2.00 3.01 2.28 
Underwood Corp. ...... 79 2.50 2.50 3.07 3.04 . Phelps Dodge .......... 47 160 1.60 2.49 2.00 
Union Pacific R.R...... 154 6.00 6.00 16.68 13.07 _ Thompson Products .... 66 2.00 2.00 7.45 3.55 
United Biscuit ......... 54 1.00 1.25 3.15 3.41,.- Tide Water Asso. Oil... 23 1.00 0.80 243 2.57 
U. S. Fobaete. s.isisevss 28 1.20 1.20 1.14 113.° Twentieth Century-Fox.. 63 2.00 2.50 6.04 5.27 
Waele: 5 65 seshaisases 52 160- 160 2.25 2.2015 -U. S. Steel ....:....... 87 400 400 409 3.66 

b—Half year. c—Nine months. e-—Fiscal years ended yo 31, 1946 and 1945. {—Fiscal years ended May 31, 1945 and 1944. 
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Washington Newsletter 





WASHINGTON, D. C.—One of the 
troubles at OPA is that its policy 
makers, economists or pricing officials 
cannot check the calendar and assert 
with confidence that “After this date, 
reonversion industry will show 
profits.” The first quarter was profit- 
able for companies without change- 
over problems but not for the others. 
The second quarter apparently will be 
like the first. And as things are going, 
the third does not seem much brighter. 

Companies cannot get into high 
production for all sorts of reasons, 
many of which finally trace back to 
the series of strikes—a series whose 
last term seems to lie far in the future. 
The strikes, given several competing 
groups of unions, are expected to gen- 
erate new kinds of demands; the auto- 
steel disputes settled the wage ques- 
tion for at least a little while so that 
other points become issyes. Issues 
must compete for the ring of novelty 
even when they express genuine 
grievances. 

While wage demands for the mo- 
ment merely fill the “general pattern,” 
they are expected to break out of the 
pattern as prices go up. The steel 
workers are looking to February 
when their contract expires. Other 
CIO unions may take the same tack. 
Settling down seems far off. 


For OPA this creates the hardest 
of situations. Should deficits resulting 
from strikes in other industries be 
pattly repaired through higher ceil- 
ings? OPA tries to take the line that 
strike interruptions are, after all, just 
temporary, so that increases are not 
justified. But such a line is hard to 
hold to firmly; hence, companies or 
industries seeking rises always have 
Precedents to which to refer. 


Some time ago, the tickers car- 
ted stories that World Bank serial 
debentures would carry rates of 2 per 
tent ta 4 per cent. While the early 
issues will be generous, they won’t be 
anywhere near that far out of line. 
The generosity will be of a magnitude 
conventional to the grooming of new 
securities. 
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The serial debenture issue will pre- 
cede the offering of bonds secured by 
particular nations. These securities 
will rank with secured bonds in the 
event of liquidation, in the meeting 
of current service, etc., and, therefore, 
should sell on the same basis. Immedi- 
ately, officials are being drummed by 
underwriters; they have not decided 


‘how to do the job—sell to highest 


bidder? negotiate a sale? appoint the 
New York Reserve Bank? 

Early financing, concededly, will be 
restricted by the goods shortages in 
the United States which make bor- 
rowing less advantageous to foreign 
countries. For these issues, there will 
probably be marked foreign demand 
—from Latin America, particularly. 
Initially, foreign demand should limit 
the extent to which the United States 
will prime the world pump. 


Government possession of the 
railroads is not a factor, one way or 
the other, in any of the issues facing 
the rails. Most of the text of the order 
taking possession consisted of dis- 
claimers of the usual ingredients of 
possession—accident liability, divi- 
dend decisions, obligation on debt. 
wage negotiation and similar factors. 
Government responsibility arises only 
when the roads are carrying out ex- 
ecutive orders—which would be the 
case anyway. 


Through the war, there were re- 
peated allegations from groups as far 
removed as NAM and CIO that the 
Army was trying to run the country. 
Similar allegations are made inside 
the Administration now. Backed by 
several Department heads, the Budget 
Bureau protests the size of the mili- 
tary budget which it sets at $16 billion 
for the 1947 fiscal year. Proposed 
reductions are carried to the White 
House where they are settled to every- 
body’s expressed dissatisfaction. 

Current debate mainly revolves 
around the speed with which the 
Armed Services are retrenching to 
what is to be their permanent level. 
Expressions in such a debate become 
somewhat ambiguous since there is 


no notion anywhere of what the per- 
manent level is to be. Place of the 
atomic bomb, size of our police force 
abroad, the length of the draft period 
—all are unsettled. 

The $16 billion expenditure on mili- 
tary account contemplated in the 1947 — 
period diminishes to the annual rate 
of $12 billion as the year unrolls. 
Throughout, there are items which, 
it is agreed, are non-recurring, such 
as taking delivery on complicated 
equipment, initial maintenance for 
stand-by plant, construction, etc. The 
civilian agencies feel that these items - 
could be slashed much more quickly 
and deeply. 

The debate is not expected to come 
into the open as Congress gets hold 
of the appropriations. Normally, one 
supposes, Departments negotiate Con- 
gressional cuts “off the record,” so 
that Congress can boast of economy. 


Food rationing, if it comes at all, 
is unlikely until but a short time 
before the elections and there is little 
precedent for new controls that time 
of year. Chester Bowles figures that 
getting rationing boards set up would 
take two months; the two months 
would not start until crop estimates 
are fairly reliable. 


The Government’s set-up for sell- 
ing surpluses has sustained repeated 
reorganizations ; everybody who took 
the job felt that he had to clean things 
up. Since an additional reorganization 
is the traditional cure for the troubles 
either overlooked or caused by the 
earlier ones, another change in set-up 
is probably coming. 

General Gregory, who now heads 
the show, is supposed to have asked 
leave to get out. President Truman | 
is supposed to be looking for a mer- 
chandising man. Meanwhile, usual 
symptoms of an expected blow-up 
have appeared, particularly the crys- 
talizing of factions around forecasts 
on who will be the “ins” and who the 
“outs.” 


As the newspapers stress the Ad- 
ministration’s many troubles over 
economic policy, officials wistfully 
regard the actual fact of peak, peace- 
time prosperity which, somehow, 1s 
unusable publicity-wise. If the hous- 
ing shortage could be played as a 
boom in occupancies, the shortages 
of clothing as a mark of high sales, 
copy would read more pleasantly. 

—Jerome Shoenfeld. 
19. 
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Illuminations 


Westinghouse Electric will soon 
launch its new “Merchandiser” fluo- 
rescent store lighting unit—this de- 
vice will be featured with the slogan 
. “Sale-ability Is in Direct Proportion 
to See-ability.” . .. New York’s Yan- 
kee Stadium will soon be the best 
illuminated baseball diamond in 
America because of the new lighting 
system provided by General Electric 
—it is said that if the lights to be 
used in this ball park were spread out 
in a line, they would be sufficient for 
the main highway from Manhattan to 
Washington, D. C. . . . Detroit Edi- 
son is the sponsor of the illuminated 
reproduction of the official emblem 
that will typify the golden jubilee of 
the automobile industry in Detroit— 
this huge light will revolve on a cir- 
cular base in a fluorescent glow. .. . 








Once for the thought 
and once for the 
deed itself 


Consider for your income portfolio a 
Salvation Army Gift Annuity Agree- 
ment. It offers you two important values 
for one. First, a fixed income for iife— 
safe, steady and guaranteed. Second, the 
gratifieation that: comes from helping 
fellow beings in need; true joy and hap- 
piness. 


V Protection by the New York State In- 
surance Department V Attractive Rate 
of Yield V No Disturbing Investment 
Decisions V Income Cannot Shrink V No 
Commissions Nor Fees V Substantial In- 
come Tax Advantages 


Write Dept. B today for a free booklet 





THE SALVATION ARMY 


130 WEST sth- STREET, NEW YORK Ii, N. Y 





Casco Products Corporation is fur- 
nishing automatic cigarette lighters 
as standard equipment for airliners— 
among the manufacturers which are 
uitilizing this convenience are Glenn 
L. Martin Company, North American 
Aviation, Beech Aircraft and Cessna 
Aircraft... . A new automatic volt- 
age control insures a steady, brilliant 
light for a bicycle lamp generator 
which is being manufactured by Chef- 
ford Master Manufacturing Company 
—no batteries are needed, and the 
generator provides a steady 6-volt 
current for both front and rear lamps 
at any speed of the wheel. 


Glass Glossary 

American - Optical Company is 
planning to enter the television field 
by producing a glass optical system 
for home sets which permits recep- 
tion of television pictures five times 
larger than those received by prewar 
sets— the new lens is said to un- 
scramble pictures with a correcting 
feature that makes the enlarged pic- 
ture appear like a miniature movie. 
...A single ply knitted “Fiberglas” 
fabric with a 30 per cent stretch has 
been announced by Owens-Corning 
Fiberglas Corporation—this glass 
texture is intended for use in the 
manufacture of low pressure lami- 
nates, called plastic forms and should 
be helpful on molds with complex 
curvatures. .. . Newest in magnifying 
glass is a “Lucite” lens that is both 
non-breakable and featherweight—of- 
fered by Myer Rosenberg, the magni- 
fyer is inexpensive enough to serve 
as an advertising novelty. . . . Willson 
Products, Inc., has introduced a new 
type of safety spectacles which are de- 
signed to fit every face—the goggles 
feature plastic rocker nose pads, 
which are self-adjusting to the bridge 
and temples. ... A new movie camera 
with a lens that has shutter stops 
marked “Winter,” “Summer,” 
“Bright,” “Hazy,” and “Dull,” is be- 
ing featured by Bell & Howell—these 
new names make it easier for the 
many amateur cameramen to take 
pictures. 





Publishing Patter 


Magazine Digest which recenj| 
started Australian and New Zealan 
editions, will next launch a Braziliay 
edition—publishing rights also haf 
been acquired for Sweden, and lates 
on the company plans two Europea Di 
editions. . . The new monthly house 
organ of the Sales Executives Clut 
will be called New York Sales Ext ™ 
ecutive—copies will be distribute; = 
free to approximately 2,000 members ‘ 
and will sell for $2 a year to othe « 
subscribers. . . . Latest in newslettergm “ 
is the Plasticiger, published by the 
the Plastics Club of the United 
States—the letter will include fore 
casts and reports of merchandising 
trends and industrial developments 
.. . Dairy News, a new publicatio 
for dairy industries will be offered by 





















Associated Publishers—it will make 
its appearance on the second Monday S 
in June and every second and fourth 
Monday of each month thereafter...M 
Air Affairs, Inc., has announced the '. 
publication of the International Jow- b 
nal of Air Affairs—this will be am > 
quarterly devoted to the purpose o ; 


encouraging thinking people to con- 
sider the future social effects of avia 
tion, and to study the new legal ques- 
tions raised by private and commer 
cial flying. . . . Eyes is the name of 
a new national picture magazine for 
Negroes —it will be published by 
William C. Ferguson, and will ac- 
cept no alcoholic beverage advertis- 
ing. 


Promotionals 


June will be dairy month as usual 
sponsored by the National Dairy 
Council in Chicago—plans this yea 
call for the conservation of daify 
products in order that our food caf 
be shared with famine-threatened 12 
tions abroad. . . . National Hardwatt 
Week, sponsored by the National Re- 
tail Hardware Association, has beet 
scheduled for the eight days begit- 
ning September 14—it is expected 
that over 17,000 member stores, 
hardware manufacturers, wholesalets 
and distributors will join in thi 
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event.... This year’s National Shoe 
Fair will be held in Chicago, October 
78-31—more than 51 organizations 
are expected to bring 100,000 persons 
to Chicago for this first big event in 
footwear since the war... . The an- 
nual observance of Father’s Day, 
scheduled for June 16th, will honor 
war veteran fathers—the appeal will 
include: (1) help get veterans jobs, 
(2) give them time to readjust them- 
selves, and (3) help to understand 
the veterans during the difficult period 
of readjustment to civilian life. 
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Digestibles 

United Fruit Company’s “Chiquita 
Banana” jingles will stop telling radio 
listeners not to put bananas in the re- 
frigerator during the summer—plans 
call for a new musical jingle to urge 
everyone to eat more fresh vege- 
tables and fruit so that more canned 
goods can be sent abroad. . . . Amer- 
ican Can has obtained a patent on a 
hermetically-sealed container, espe- 
cially designed for cocoa and pow- 
dered milk beverages—this can is 
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New Homes 
Will Need Heat 


How many will use fuel oil? 


We have prepared a Circular on a 
large manufacturer of oil burners 
which is also a leading distributor of 
fuel oils. 
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Common Stock of this company 
is currently selling, under 
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be retained by this process. . . . Corn 
Oil flavored with crushed olives, that 
is suitable as a substitute for olive 
oil in making salad dressing, is being 
offered by Musher Corporation under 
the “Lettuce Leaf” brand—this salad 
oil will be available at prices lower 
than regular olive oil. . . . Newest in 
fruit juices is the essence of tanger- 
ines now being canned by Pasco Pack- 
ing Company—tangerine juice thus 
may become an all-year-round bever- 
age for breakfast. . . . Kendall Com- 
pany, producer of hospital fabrics, 
has now perfected a special woven 
bandage for wrapping cheese—this 
textile is treated to inhibit the forma- 
tion of molding. 


Radiovisionals 


General Electric is introducing a 
new “self-charging” portable radio 
as its first postwar set for household 
and sports use—this unit will play for 
twenty hours under its own power, 
and then can be recharged by simply 
plugging into any AC house circuit. 
. . . Pilot boats in New York harbor 
are being equipped with “Radio- 
Telefax” sending equipment of West- 
ern Union Telegraph—this device 
enables boat captains to transmit tele- 
graph messages over a radio beam, 
thus notifying land authorities of 
ships’ arrivals. . . . An improved 
home recorder, similar to wire re- 
corders, will utilize a magnetically 
coated paper instead of steel wire, 
according to an announcement by 
Brush Development—the paper tape 
can be demagnetized for reuse, and 
the recording can be edited by tear- 
ing out the unwanted section and 
joining the two ends with an ad- 
hesive. . . . An improvement in the 
electron microscope now permits 
pictures to be obtained in magnifica- 
tions of 180,000 and in laboratory 
experiments up to 300,000—this ap- 
paratus developed by Radio Corpora- 
tion of America will make it possible 
to view and photograph individual 
molecules. . . . Federal Telecommuni- 
cation Laboratories, affiliate of I. T. 
& T., has taken a major step in its 
plan for the manufacture and delivery 
of high definition television transmit- 
ting stations (black-&-white and 
color)—such units would include the 
installation of ultra-high-frequency 
transmission through materials in- 
cluding the antenna and the high- 





SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 127 of a series. 


ScHENLEY DisTILLters Corp. 


An Extra “Ring” 


By MARK MERIT 


We ran into one of the Schenley 
mail men—gave him a good hard 
bump which almost upset him, be- 
cause of his heavy sack. Of course, 
we apologized for our awkward- 
ness. He came back with a grin, 
and said, “Brother, nothing makes 
me mad these days. And I’ll tell 
you something else. Don’t you be- 
lieve that the postman ahkways rings 
twice. I’m ringin’ three times, these 
days.” We retorted with a snappy 
question, “What’s the big idea?” 
He beamed when he said, “Say, 
haven’t you heard? We're gettin’ a 
raise. And that’s worth an extra 
ring, any old day.” 


Of course we'd heard — who 
hasn’t? And, of course, we're 
happy about it. Everybody in the 
United States has been pulling for 
the postman, and a lot of other 
seemingly neglected workers who 
have felt the hurt resulting from 
the increased cost of living. 


So the postman puts us in a 
pleasant mood this morning, and 
we'd like to close this little piece 
with that well-known quotation 
from Herodotus—-History, Book 8: 


“Neither snow, nor rain, nor 
heat, nor gloom of night, stays 
these couriers from the swift 
completion of their appointed 
rounds.” 


Salute! 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS CoRP., Dept. 194A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a 96-page book containing illustrated 
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reprints of earlier articles. 
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CHICAGO © MINNEAPOLIS 
KANSAS CITY @ HOUSTON 
DENVER ® LOS ANGELES 


and other cities from coast fo coast 


This FARMER may have a say in 


your future 
INVESTMENTS... 








N? longer is farming a mat- 
ter of “hands”. These days, 
farmers think in terms of all 
kinds of machinery and tools. 
Manufacturers of farm equip- 
ment have been closely studied 
by the research department of 
our nation-wide organization. 
The results, now in pamphlet 
form, may give you a new out- 
look on your investments. 


Copies available on request. 
Ask for Pamphlet F-5. 
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HARRIS, UPHAM & C2 


14 Wall Street, New York 5 


Members New York Stock Exchange and other leading 
security and commodity exchanges 

















AMERICAN CYANAMID 
CoMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
21, 1946, declared a quarterly divi- 
dend of 1%% ($.125) per share 
on the outstanding shares of the 
5% Cumulative Preference Stock of 
the Company, payable July 1, 1946 
to the holders of such stock of rec- 
“<e = the close of business June 


COMMON DIVIDEND 

The Board of Directors of Ameri- 
can Cyanamid Company on May 
21, 1946, declared a quarterly divi- 
dend of twenty-five cents (25¢) per 
share on the outstanding shares 
of the Common Stock of the Com- 
pany, payable July 1, 1946 to the 
holders of such stock of record at 
the close of business June 4, 1946. 


W. P. STURTEVANT, 
Secretary. 






































E. I. pu PoNT DE NEMOURS 
& COMPANY 


WILMINGTON, DELAWARE: May 20, 1946 


The Board of Directors has declared this day a 
dividend of $1.12!4 a share on the outstanding 
Preferred Stock, payable July 25, 1946, to stock- 
holders of record at the close of business on 
July 10, 1946; also $1.75 a share, as the second 
“interim” dividend for 1946, on the outs‘and- 











stockholders of record at the close of busiriess 
on May 27, 1946. 


W. F. RASKOB, Secretary 





ing Common Stock, payable June 14, 1946, to. 





MARKET GOING UP 
OR GOING DOWN? 


Buy Bonds—Less Worry 
Yield 5% 
Legal for Savings Banks and 
Trust Funds in New York, 
New Jersey and other States. 
For specific information, send us ‘your 


list of «unsatisfactory holdings, and 
amount of cash available for investment. 


Security Adjustment Corp. 


ESTABLISHED 1935 
Member New York Security Dealers Ass’n 
16 Court St., Bkiyn 2, New York. TR. 5-5054 















bond prices during the conflict. Bu 
the huge growth in the national debt 
resulting from our war effort te. 
quired that interest rates be kept low 
in order to minimize interest charges; 
declining interest rates were directly 
responsible for the bull market in 
bonds. 

As presented, the preceding ex. 
amples trace a substantially clear-cut 
pattern. What about the second—r 
complex—type? Consider the events 
which followed England’s departure 
from the gold standard in September, 
1931. 

There was the rise in the Brit 
ish price level; and there was the 
contrary experience in the United 
States and other “gold standard” 
countries. About a year and a half 
later the United States left gold, then 
devalued; other countries followed. 
Prices rose . . . gold equities climbed 
.. . trade barriers mounted . . . eco- 
nomic nationalism vaulted into promi- 
nence. 

To this very day, the earth’s eco- 
nomic pendulum oscillates wildly. 
And the world is still trying to count 
the effects of a cause that has assumed 
the proportions of an “angry wave.” 
Some time in the future, the picture 
will clarify. Presently, however, this 
is one of the situations that “present 
the aspect of a multiple tug-of-war 
among factors in diametrical opposi- 
tion. 


Summary 


If space were not a consideration, 
a host of illustrations bearing on the 
market significance of cause and ef- 
fect could easily be given. In such 
event, current trends in public debt 
management, social security, govern- 
mental regulation, armament, eco- 














Investment Success 





Concluded from page 13 








oo Do Re REL OS SO 


to raise farm income. This is faith- 
fully reflected in the prospective earn- 
ing power of the makers of farm 
implements and hence in the market 
action of their securities. 

There would appear to be little re- 
lationship between our participation 
in World War II and the course of 


nomic nationalism, increased powet 
for labor, etc., could all be explained 
in terms of this natural law. Recogni- 
tion of fundamental changes which 
affect the economic structure makes 
it less difficult to appraise the future. 

Cause and effect; action and reac- 
tion; origin and consequence. Call it 
what you will, sooner or later this 
fundamental law is bound to assert 
itself. Study it. Try to understand 
it. As applied to stocks, it can be 
turned to pecuniary gain. 


5 i Ail 


Editor's Note: Chapter I1I—“Plan- 
ning an Investment Portfolio”—will 


appear next week. 
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Retail Trade 
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Concluded from page 14 
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stores in the New York Federal Re- 
serve district reported March sales of 
such goods at 790 per cent above the 
comparative 1945 month and inven- 
tories at the close of March 144 per 
cent higher than a year ago. 

Signs seemingly point to a con- 
tinuation of good business for the na- 
tion’s retailers through the balance of 
1946, with Christmas trade reaching 
a new peak. The sellers’ market is 
not likely to end this year. Even 
though production goes far toward 
catching up with demand by the end 
of the year, it is likely that further in- 
ventory accumulation by stores and 
perhaps some speculation on mer- 
chandise -will prolong the sellers’ 
market and the rising price trend. 

However, a change in pace is due 
and it can come within another twelve 
months. Public spending habits will 
be the key. When consumers become 
more discerning in their purchases, 
when they complain about high prices 
and it- becomes obvious that real 
salesmanship is needed to move goods, 
the day will not be far away when 
prices. will begin to recede and the 
buyer rather than the seller will once 
more control the market. 








Food Packers 





Concluded from page 7 
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with other products ranging from fish 
to coffee, and General Foods. with 
its 80 separate products and its frost- 
ed foods line, are the best illustra- 
tions. Standard Brands, almost as 
well diversified as General Foods, is 
aggressively extending its line of 
products. 

It is important, moreover, to ap- 
preciate that the present irregularities 
in the food processing situation are 
mainly of nearer term implication. 
The longer term growth possibilities 
and strong trade positions of the lead- 
ers in the industry are not at stake, 
and investor recognition of this ac- 
counts for the manner in which the 
shares of the leaders have seemingly 


ignored the threat to current 
earnings. 
MAY 29, 1946 





WEAVER OF Sane 
witchboard. 


wiring of a s 


just 1000 new telephone lines. 


he photograph shows the 

the switchboard is made, there 
is the further job of ae it into the telephone system. It 
takes thousands of man hours to install a switchboard for 





It takes time to make them and 
a lot of time to put them in. 
But we’re hustling right along 


with the job. 


We’ve made a dent in the 
pile of orders where the prin: 
cipal shortage was a telephone 
instrument. Most of the longer 


BELL TELEPHONE SYSTEM 


waits are where switchboards 
and new telephone buildings are 


needed. 


You can be sure of this: 
We're putting everything we 
have into getting telephone ser- 
vice back to normal. And then 
making it better than ever. 











GENERAL EXECUTIVE 


Graduate Engineer having an unusual combination 
of experience in Finance, Statistics, all phases of 
Accounting and Auditing, Treasury and Budget Func- 
tions, Govt. Reports, Construction, Original Cost, 
Management Engineering, Executive Administration, 
Officerships, Etc., desires responsible position re- 
quiring exceptional abilities. Widely traveled. 
Now employed in Midwest. Go anywhere in U. 8. 
Age 48. Box No. — — Financial World, 86 
Trinity Place, N. Y. 

















Management Engineering Executive 


Mechanical Industrial Engineer, 25 years of demon- 
strated ability balancing technical knowledge with 
common sense. Excellent record of increasing pro- 
duction, reducing costs, developing an efficient organ- 
ization and handling difficult labor relations. Capac- 
ity to direct and accomplish results in a harmonious 
manner. 
Box No. 383, c/o Financial World 


86 Trinity Place, N. Y. C. 6 











FOR SALE 


A_LARGE MAGNESIUM ALKALINE LITHIA 
SPRING flowing 10,000,000 gallons every 24 
hours. Over 2-acre cress bed. Bottle and ship 
beneficiary water. Clip and ship water cress. 
Spring analysis report on request. 
THE SHENANDOAH VALLEY of Virginia 
has no AIRPORT of any size and no develop- 
ments in progress. Survey made, approved loca- 
tions available. Start developments, expand with 
aviation. Wonderful opportunity. 
FARMS, LARGE AND SMALL, grain or graz- 
ing, with good buildings on good roads. 
TOURIST SITES, well located with or without 
buildings. Get ready for the tourist boom. 
No better Dlace to live and work than 
“Down in Ole Virginia’ 


C. WM. FRANK, REALTOR 
306 First ett ee eerie, Va, 

























AN ACCOUNT 


A booklet explaining mar- 
ket terms, trading rules and 
practices—tells how to buy or 
sell securities—of interest to 
new or experienced investors. 


Write for Booklet K-21, 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK FYCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 











A List of 136 Stocks 
for Investment Purposes 


with income and/or appreciation 
possibilities when priced on an 
attractive yield basis. 


List comprises 96 listed, 11 Insur- 
ance, 15 Bank, 6 Connecticut 
Utility and 8 Connecticut Indus- 
trial stocks. 


List sent to individuals only. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
Members New York Stock Exchange 


FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepareda—Conference Invited 
Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6,N.Y. | 


Telephone COrtlandt '7-5060 
Boston Chicago Philadelphia San Francisco 


(asa ET 
NEW YORK STOCKS, INC. 


SS 


Prespectus oa Request 
HUGH W.LONGandCOMPANY 
Incorporated 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORE 5 LOS ANGELES 14 























Have Cash for Bank Stocks 


in Nassau and Suffolk County Banks. Write: 
CHARLES L. APFEL, Attorney 
310 Riverside Boulevard, Long Beach, L. I. 


Distributer wanted fer clgarette lighter manufacturer. 
investment required. Box 9X, Tarzana, California. 
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The Bond Investor 





tandard Oil Company of New 
Jersey prevailed against all argu- 
ments for lifting the coupon on its 


’ debentures from the record low rate 


of 23% per cent fixed in the registra- 
tion statement, although the market 
had changed materially. The offering, 
at a discount sufficient to give buyers 
a yield of 2.48 per cent, was an in- 
stant success. 

Investment bankers are not dis- 
posed to draw too many inferences 
from this experience. It cannot be in- 
ferred that, because Standard Oil can 
break a 2% per cent yield basis in a 
market still upset by the recent sharp 
decline in government bonds, « any 
substantial number and amount of 
similar refunding issues can be ab- 
sorbed quickly. Nor can it be inferred 
that investment bankers and other 
distributors can proceed with any 
vast program of gilt edged bond offer- 
ings without participation of the ma- 
jor insurance companies. 

The “big five” in the insurance 
field held aloof from the Standard Oil 
offering and it was a success, but in- 
vestment men know that not many 
issuers can expect the same results. 
They know that Standard Oil is a 
magic name in the security field. 
That name, when attached to a bond, 
makes it a sort of museum piece 
which educational funds, banks and 
a numerous-class of the smaller insti- 
tutional investors like to have in their 
portfolios. But there is a limit to the 
amount of window dressing this class 
of investors can afford. As the survey 
recently made by the Russell Sage 
Foundation showed, educational and 
charitable funds and the various 
classes of foundations have been im- 
poverished by the decline in invest- 
ment yields over the past ten years 
or so. 


International Telephone 


Just before this country entered 
the war International Telephone & 
Telegraph Corporation 5 per cent de- 
bentures due in 1955 sold as low as 
32%. Operating telephone conces- 


sions on the Continent and in the 
Far East, as well as valuable instry. 
ment manufacturing plants, things 
looked black indeed for this company, 
However, the management maneu- 
vered itself out of Roumania and 
Spain on satisfactory terms and is 
now concentrating its telephone ac- 
tivities in the Western Hemisphere. 
A deal is on for redemption of the 
1955 debentures but small investors 
will not get any of the new securities. 
An insurance group will take the en- 
tire $30 million refunding issue at a 
rate calculated to lift the average 
yield on portfolio. Investor$ who held 
these 5s through the dark days will 
be paid off at 105, but reinvestment 
will be a problem. 


Institutional Investors 


It may well be that institutional 
investors, along with private individ- 
uals, will be able to retain most of 
the bonds they bought on a 3 per cent 
yield basis, even though the. same 
kind of investment is now rated at 
2% per cent or even less. As a sim- 
ple mathematical calculation, the 3s 
can easily be refunded, in which 
event investors would have to give 
them up. But as a practical matter, 
the market may not be receptive to 
many more bonds offered at the cur- 
rent rich yields. This will be true if 
the major insurance companies con- 
tinue to strike against low current 
returns. 

At several stages of the decline in 
money rates during the past decade, 
the insurance companies established 
minimum yields below which they 
would not be interested in any more 
bonds. They said they would not go 
below a 3 per cent basis. Then 2% 
per cent was set as the absolute mini- 
mum. But the market continued nev- 
ertheless to rise and rates continued 
to decline. Of necessity, since they 
had vast accumulations of funds to 
invest, these institutions eventually 
fell into line with the market. Con- 
currently, they took billions of dollars 
worth of war bonds, but that only 
made it the more certain that they 
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would eventually reach up for higher 
yields on corporate bonds to average 
out on portfolio return. 

Their resistance at the 2% per cent 
level may be decisive in stemming 
the decline in rates. This time, other 
forces will work in their favor. De- 
mands for new capital for industry 
and the relatively greater attractive- 
ness of stocks will be factors. To the 
extent that insurance companies and 
commercial banks are able to supply 
this new capital by direct negotia- 
tion, their money will not be available 
in refunding deals. So the great mul- 
titude of smaller investors owning 
bonds that are held down in price by 
theoretically possible refunding setups 
may hold these bonds indefinitely. 


Finance Firms 





Concluded from page 11 








banks’ instalment loans jumped from 
$44 million in 1934 to $784 million 
in prewar 1941 and from a wartime 
low of $312 million in 1943 to $471 
million in 1945, 

For the most part, the data tabu- 
lated are self-explanatory, but one 
major difference calls for comment. 
American and Househola each have 
over 90. per cent of their total assets 
invested in instalment receivables. 
Beneficial has but 76.4 per cent so in- 
vested. Beneficial has 21 per cent of 
its assets in cash and U. S. Govern- 
ments, on the other hand, while Amer- 
ican has but 8.6 and Household 6.9 
per cent so invested. 

And another important difference 
among the three is that American has 
reserves against its installment re- 
ceivables equivalent to but 4.1 per 
cent of their gross amount, as against 
Beneficial’s 7.2 per cent and House- 
hold’s 8.6 per cent. Because net 
losses on such loans probably don’t 
average much more than 1 per cent, 
the lower of the three reserves would 
appear adequate. 

Dividends have been paid on all 
three common stocks for 15 to 20 
years, attesting to the relative stabil- 
ity of the small-loan companies’ earn- 
Ings performance during — difficult 
periods. In light of the record, yields 
of better than four per cent—afforded 
by the issues at current prices—may 
be regarded as attractive. 
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Price complete $140,000.00. 


$300,000.00. 


WESTERN RANCH PROPERTIES 
‘ COLORADO . 


8960 acres. Highly improved year-long commercial cattle ranch in the San Luis 
Valley, Southwestern Colorado. Capacity for 2,000 head. 17 pastures. Sound ex- 
tensive improvements. An economical ranch to operate, low taxes and water costs, 
2,000 acres irrigated hay meadow. Price $165,000.00. 


ARIZONA 


Combination year-long cattle ranch and irrigated farm land 45 miles northeast from 
Tucson. Will carry 600 head year long; now stocked with 450 head cattle. Well 
improved with small modern owner’s home, foreman’s house, corrals. Equipped. 


45 miles west of Phoenix on paved highway. 1900 acres. 1380 under cultivation 
and irrigation seeded in alfalfa and barley. This is a well developed farm being used 
for cattle pasturing. Is an economical ranch to operate, having low taxes and water 
costs. Would lease for cash rental to show a favorable return on the investment of 





BRANCH OFFICE 





These three properties are favorably priced under present market conditions and 
will show a substantial net return based on the normal market price of commodities. 
For additional information communicate with 


STERLING HEBBARD 


HOTEL ADAMS BUILDING, PHOENIX, ARIZONA 
86 EAST BROADWAY 


TUCSON, ARIZONA 
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Real &state 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


EU NNNUNANIRANSNL 


ALUMNI 


ial 








XCHANGE 
UFFET 


CORPORATION“ 





93rd Dividend 
The Board of Directors has this day de- 
clared a quarterly dividend of Fifteen (15c) 
cents per share on the capital stock of the 
corporation, payable June 14, 1946, to stock- 
holders of record at the close of business 
June 8, 1946. M. H. HOFMANN, °* 
Secretary & Treasurer. 
New York, May 21, 1946. 





WELLINGTON 
<> FUND 


A MUTUAL INVESTMENT FUN 


Prospectusfrom 3 


urainvestment dealer or 


220 Real Estate Trust Building - Phila. 7, Pe. 














re Ue TENNESSEE 


=, Corroration 


YA dividend of 25¢ per share has been 
declared, payable June 28, 1946, to 
stockholders of record at the close of 
business June 12, 1946. 
61 Broadway 


New York 6, N. Y. 
May 14, 1946. 


J. B. McGEE 


Treasurer. 











PowpDRELL & ALEXANDER, INC. 
Curtain Fabrics 


DANIELSON, CONN. 


An initial dividend of 25c per share on the 
new common stock has been declared, pay- 
able June 14, 1946, ta stockholders of 
record May 31, 1946. Checks will be mailed. 

H. H. RAPP, Treasurer 


























LEHIGH VALLEY COAL CORPORATION 
May 16, 1946. 
The Board of Directors of this Corporation 
has today declared a dividend of $3 per share 
on its $3 Non-Cumulative First Preferred Stock, 
50c per share on its 50c Non-Cumulative Second 
Preferred Stock, and $3 per share on its Preferred 
Stock ($50 par value); all payable June 12, 1946, 
to stockholders of record at the close of business 


on June 4, 1946. 
W. J. BURTON, 
Vice Pres. and Secretary 
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Allen Industries, Incorporated 





Earnings & Price Range (ANL) 
Data revised to May 22, 1946 30 


Incorporated: 1927, Delaware, succeeding 
established companies. Office: Leland 
Avenue at Grand Trunk Railway, De- 
troit, Michigan. Annual meeting: Third 


Monday in April. Number of stockhold- 





ers (December 31, 1943): 1,500. $3 
Oe TES *$880,000 5 
Capital stock ($1 par)........ 271,200 shs 

1938 ‘39 ‘40 “41 ‘42 43 ‘44 1945 











* Notes payable. 





Business: Makes cotton batts and pads for automobile up- 
holstery, punched felts for insulating material used by the 
automotive and refrigeration industries, rug cushions for 
floors and “Sky-Tex” rubberized cotton upholstery. 

Management: Competent. 


Financial Position: Very strong. Working capital Decem- 
ber 31, 1945, $2.5 million; ratio, 3.9-to-1; cash and equivalent, 
$1.8 million. Book value, $13.16 per share. 

Dividend Record: Irregular. Varying payments in 1927-28, 
1935-37 and 1939 to date. 

Outlook: Chief consumers of company’s product, the auto- 
mobile and house furnishing industries, face unprecedented 
demand, indicating expanding sales volume for this company, 
a leader in its field. 


Comment: Cyclical nature of business places stock in specu- 
lative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Range 
._ See $0.70 $0.61 $0.28 D$0.07 *$1.42 $1.00 27%— 6% 
eS D0.12 0.05 0.10 0.60 ; None 14%— 4% 
SRR a 0.35 0.81 ° 0.29 0.80 1.75 1.00 11%— 6% 
_.. eee 0.60 0.60 0.29 0.69 2.18 1.50 12%— 6% 
7 ea 0.73 0.72 0.31 D0.10 1,00 11%— 4 

ae 0.23 0.40 0.49 .30 $1.42 0.75 9 —83 

See 0.27 0.36 0.44 0.35 1.42 - 0.75 11%— 7 

a 0.35 0.44 0.47 0.25 1.51 0.75 15%— 9% 
| Sao 0.33 0.23 0.12 0.08 0.76 0.75 254%4—13% 


* After surtax; quarterly earnings are before this tax. 


ft Includes 2 cents debt retire- 
ment credit, 


cy 
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E. W. Bliss Company 





& Price (BLS) 





Data revised to May 22, 1946 


Incorporated: 1926, Delaware, as suc- 
cessor through reorganization of a com- 
pany of the same name incorporated 1892 
in West Virginia. Business - established 
1857. Office: 53rd Street and Second 
Avenue, Brooklyn, N. Y. —- 1g meet- 
; in March. 
of stockholders (Dec. 31, 1943): 


os8sss 


Number 
About 


BScoBsKsS 





1938 ‘39 ‘40 ‘41 


Capitalization: ae A yp! debt..... None SS is 
“Preferred stock, $2.2 


5 cum.. 
oe eccerccccccccccsceee 100,000 shs 


* No par; vt at: $55 through Apri 
1948; at $52.50 thereafter; eet 4 











1.6 shares of common 


Business: Manufactures power and hydraulic presses, ma- 
chinery for metal working and can making, and rolling mills. 
Chief customers are the automobile, can, farm implement, and 
electrical and rail equipment industries. 

Management: Experienced in its highly specialized field. 

Financial Position: Strong. Working capital December 3}. 
1945, $9.3 million; ratio, 3.5-to-1; cash, $0.5 million, U. 5S. 
Gov’t. secs., $0.9 million. Book value of common, $29.35 a share. 

Dividend Record: Erratic. Payments on common 1921-1931, 
and 1941 to date. 

Outlook: Company’s dependence on the heavy industries in- 
volves substantial cyclical variations in volume and earnings. 
While unlikely to match extraordinary 1942 level, output 
should compare favorably with pre-war experience. 

Comment: Preferred is of medium grade; common consti- 
tutes a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND' PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 ~ 1945 
Earned per share.... $0.005 DO.99 $3.88 $5.63 $7.57 $3.15 $2.09 D$0.14 
Dividends paid None None None 1.00 2.00 2.00 1,00 1.00 
gy Range (N. Y. Curb): 
SE BEE UREA ER 16% 19% 22% 20% 16% 16% 16% 36% 
PERE OT Ay 4% 8 12 125% 9% 10% 11% 15% 





Pond Creek Pocahontas Company 








Diamond T Motor Car Company 
sGarnings & Price Range (DTM) 








Data revised to May 22, 1946 


Incorporated: 1915, Illinois. Office: 4401 





West 26th Street, Chicago, Ill. Annual 

meeting: First Tuesday in May. Number 

of stockholders (December 31, 1944): 

2,200. $4 
EARNED PER SHARE 

Capitalization: Long term debt...... $2 

Capital stock ($2 par)........ 421, io. - =4 


1938 “39 ‘40 ‘41 “42 “43 “44 1945 











Business: Produces from finished parts, largely of its own 
design but purchased outside, a full line of heavy duty and 
lighter trucks. Exports formerly averaged over 25% of total 
business. 

Management: Long experienced. 


Financial Position: Adequate. Working capital December 31, 
1945, $8 million; ratio, 1.9-to-1; cash, $3.8 million. U.S. Govt. 
securities $4.5 million. Book value of common $23.06 a share. 

Dividend Record: Various payments each year since 1925. 

Outlook: Early post-war years should witness a favorable 
level of earning power, but competition from large integrated 
truck producers will again become a restrictive factor .after 
war-deferred demands are met. 


Comment: Stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar.31 June30 Sept. 30 Dec.31 Total Dividends Price Range 
i Ate $0.32 $0.47 $0.14 — 12 $1.05 $1.00 23 — 5% 
1988...... DO.05 0.02 0.04 Nil 0.003 0.25 ll —5 
Pe 0.10 0.12 0.13 0.36 R 0.40 10%— 5% 
i eee 0.05 0.07 0.08 0.37 0.57 0.25 10%— 4% 
ee 0.40 0.50 0.83 1.51 3.24 1.50 104%— 6% 
oe 0.57 0.64 1.31 2.33 - *4.85 1.00 9%— 6% 
Dg. ee 1.29 1,29 1.15 2.12 *§.85 1.25 17 —8 
ee 1,12 0.90 0.94 0.92 *3.88 1.25 17%—13 
1045...... 1.42 1.14 0.62 0.30 3.48 1.00 35 — 


“After $1.26 per share postwar refund in 1942, $1.55 in 1948 and 47 cents in 1944, 
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& Price (PND) 





Data revised to May 22, 1946 


Incorporated: 1923, Maine. General office: 
75 Federal Street, Boston, Massachusetts. 
Home office: Bartley, West Virginia. An- 
nual meeting: Second Wednesday in April 
at 85 Exchange St.. Portland, Me. Number 
of stockholders (December 31, 1944): 790. 


Capitalization: Subsidiary Mtge. . $42,955 
Capital stock (no par)........ 169,742 shs 


ossss 


$4 
$3 
$2 
$1 

0 








1938 °39 ‘40 ‘41 


“42 "43° 44 (1945 





Business: Produces bituminous coal from 13,000 acres in 
the Pocahontas field of West Virginia. Its four mines have 
a combined capacity exceeding 260,000 tons per month. Re- 
serves estimated at 40.8 million tons at end of 1942. Product 
is markéted in the Eastern states through Island Creek Coal 
Sales Co. 

Management: Efficient. 

Financial Position: Strong. Working capital December 31, 
1945; $2.8 million; ratio, 2.5-to-1; cash and U. S. Gov’ts, $2.3 
million. Book value of capital stock, $31.50 per share. 

Dividend Record: Dividends initiated 1935, omitted 1938, 
resumed 1939. 

Outlook: High grade of company’s product, relatively large 
distribution of domestic fuel, and low transportation costs, 
should enable company to maintain consistently profitable 
operations. 

Comment: The shares are not free from cyclical influences, 
but are far above-average in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Total Dividends 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Price Range 
$0.20 D$0.45 $0.07 $0.28 $0.10 None 11 —8 
D0.03 D0.11 0.46 0.85 1.17 $1.25 17 —6 
0.56 0.39 0.69 0.70 2.34 1.75 20%—12 
0.74 0.16 0.79 1.03 72 1.75 1 —16 
0.76 0.69 0.79 0.86 *3.1 2.00 18%—15% 
0.76 0 0.74 1.14 3.28 2.00 23%—18 
0 0.76 0.69 1.03 3.81 2.00 25 —19% 
0.84 0.82 0.73 0.9 3 2.00 83%—24% 


“Includes 12 cents debt retirement credit, 15 cents postwar refund. 
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Market Tides 








Concluded from page 4 
















tom of the industrials, in comparison 
with 1929. Plane manufacturers came 
out of the war with greatly distended 
production capacity to face a relatively 
small civilian and governmental de- 
mand for aircraft. 

Air transport, however, released 
from wartime restrictions and control, 
is admittedly only entering a new 
era of growth. Back in 1929 air 
transport carried 160 thousand pas- 
sengers and employed 1,900 persons. 
In 1945 domestic air transport com- 
panies carried six million passengers, 





ma- 
mills, 
» and 


m employed 32 thousand persons, oper- 
J. S. Hated 40 thousand miles of air routes, 
nin besides having a growing participa- 
HB tion in international aviation. Never-* 
s in- Mitheless, when all factors are consid- 
ana ered, it-is difficult to escape the con- 
clusion that the air transport group 
nsti Hi has been rather generously appraised 
by the market, while too gloomy an 
og  tterpretation may have been given 
oso. BM to temporarily depressing factors in 
pis the outlook for the plane makers. 
““ Hi Caution Necessary 


Caution also must enter into study 
_. f°! the great gains shown by the bev- 
») erage group. Comparison with 1929 
must take into consideration the fact 
that prohibition was then in force 
and beverage manufacture was re- 
| Me stricted to soft drinks, low-content 
ih beers and similar drinks. In other 

; groups, also, conditions have changed 
‘ave Mince 1929 and appraisals of stock 
Re- fm Values are based on different sets of 





luct Mi factors today than then. Finance 
“oa! companies, for instance, with motor 

and other financing virtually estopped 
Sy under wartime regulations, took over 

manufacturing enterprises, broaden- 
938, HM ing their earnings bases. These new 
ea activities will serve as an offset to 
sts, fm the effect on instalment financing, 
ble @ now reviving, of the developing com- 
li petition from banks which, in 1929, 

took little interest in instalment busi- 
* ness, 


Other groups which have made 
8 better progress in this market than 
12% up to the peak of 1929, include house- 
15% hold products, department stores, cot- 
“4 fm (On goods, and textile and apparel 
issues, which enjoy a steady uptrend 
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in business volume and are supported 
also by a substantial, deferred con- 
suming demand. The machinery and 
paper groups, and even the meat 
packing group, also show a liberal 
market evaluation of their business 
and earnings prospects over the 
longer term. 

It does not follow, however, that 
the leaders can continue their up- 
ward progress at an unchecked pace. 
The extent to which they already 
have outdistanced other groups, with 
apparently equal prospects, in itself 
suggests a cautious approach to the 
groups and to individual issues. 

The groups of promise are those 
which, while still below their 1929 
tops, are yet doing better-than-aver- 
age—that is, stand in better relation 
to 1929 than the combined group of 
354stocks. The category includes the 
chemicals, containers, petroleum, 
steel, sugar, tires and rubber and 
tobacco products, and it may be ob- 


served that their market positions" 


accord fairly well with general ap- 
praisals of longer term earnings and 
prospects. 

Some of the seeming laggards, par- 
ticularly the electric equipment, bak- 
ing and milling and miscellaneous 
foods, appear to reflect disturbing 
labor or famine-scare conditions 
which temporarily discourage all but 
longer pull investment buying. Others 
are contending with unsatisfactory 
price-level situations. In this market, 
however, concern lies not so much 
with the laggards as with those 
groups which may have over-extended 
themselves as the result of speculative 
enthusiasm and for that reason could 
have an adverse effect on the entire 
market structure. 











ELECTRIC BOAT COMPANY 


’ Pi erconoed ” 


The Board of Directors has this 
day declared a dividend of twenty- 
five cents per share and a special divi-, 
dend of twenty-five cents per share on 
the Capital Stock of the Company, 
payable June 10, 1946, to stockholders 
of -record at the close of business 
May 28, 1946. 


Checks will be mailed by Bankers 
Trust Co., 16 Wall St., New York 15, 
ie oe Transfer Agent. 


H. G. SMITH, Treasurer, 
33 Pine Street, 


May 16, 1946. New York 5, N. Y. 











QC.F- 


AMERICAN GAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
NeEw York 8, N. Y. 


There has been declared, out of the earnings 
of the fiscal year ended April 30, 1946, a 
dividend of one and three-quarters per cent 
(1%%) on the preferred capital stock of 
this Company, payable July 1, 1946 to the 
holders of record of said stock at the close 
of business June 21, 1946. 


Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York. 
CHARLEs J. Harpy, Chairman 
Howarp C. Wick, Secretary 
May 16, 1946 








ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND PA NO. 129 
WI) 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a divi- 
dend amounting to Twenty-five Cents (25c) 
per share on the outstanding Common Stock 
of the Corporation, payable on July 10, 
1946 to stockholders of record at the close of 
business on June 20, 1946. 


A. P Tyler, Secretary 





The Board of Directors of 


PITTSBURGH CONSOLIDATION 
COAL COMPANY 


(Incorporated in Pennsylvania) 


at a meeting held today, declared a quarterly 
dividend of 35 cents per share on the Com- 
mon Stock of the Company, payable on 
June 12, 1946, to shareholders of record at 
the close of business on May 29, 1946 
Checks will be mailed. 


CHARLES E.- BEACHLEY, 
Secretary-Treasurer 
May 20, 1946 














DIRECTOR OF 
INDUSTRIAL RELATIONS 


American of Jewish faith, college graduate, age 37, 
now employed in defense industry, seeks new con- 
nection. Thoroughly versed in Economics, Accounting, 
Statistics and Industrial Relations. Highest refer- 
ences from past and present employers available. 
Has had outstanding success in handling Labor rela- 
tions and Union matters under most difficult cir- 
cumstances. Box No, 385, c/o Financial World, 
86 Trinity Place, N. Y. C.-6. 
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A. HOLLANDER & SON, INC. 


COMMON DIVIDEND 







A dividend of 25¢ per 
share on the Common 
Stock has been de- 
clared payable June 10, 1946, to 
stockholders of record at the close 
of business on June 3, 1946. Checks 


will be mailed. 


Newark, N. J. 
May 20, 1946 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 3 # N. ¥. 

A dividend of FIFTY CENTS a share has been de- 
clared on the capital Lmogge & of this Company, payable July 
1, 1946, to stockholders of record at the close of busi- 
ness on June 14, 1946. The stock transfer books of the 
Company will not be clos ed. 

HERVEY J. OSBORN, Secretary. 
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Albert J. Feldman 
Secretary 
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American Type Founders, Inc. 








F. L. Jacobs Co. 





Earnings & Price Range (ATY) 





Data revised to May 22, 1946 


Incorporated: 1892, New Jersey, acquiring 15 
23 leading type f foundries. Reorganized in 10 
May, 1936. Office: 200 Elmora Avenue, 5 

Elizabeth, N. J. Annual meeting: June 0 
28. Number of ‘een (March 31, 
1945): abcut 6,000 


Capitalization: Long term debt...... None 
Capital stock ($10 par). saekaee 568,101 ae 


$2 
$1 

0. 
$1 








1938 ‘39 "40 ‘41 ‘42 ‘43 ‘44 1945 





Business: One of the largest manufacturers of type and 
printing presses (including the Kelly letterpresses and Weben- 
dorfer offset presses). Also sells practically all printers’ sup- 
plies excepting paper and ink. Other products include metal 
and plate furniture, plywood and sound recording equipment. 

Management: Long experienced. 

Financial Position: Satisfactory. Working capital March 
31, 1945, $7.3 million; ratio 1.4-to-1; cash and taxe notes $6.3 
million; both current assets and current liabilities include 
$16.3 million contra items “identified with munitions con- 
tract.” Book value of capital stock, $21.64 per share. 

Dividend Record: On present stock since March, 1943. 

Outlook: A large deferred demand for printing machinery 
has accumulated, and this together with a highly favorable 
eres for publishing business presage substantial sales 
volume. 


Comment: Stock is a fairly typical business cycle equity. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal c~Calendar Years—, 
Year's Divi- Price 

~ penene June 30 Sept. 30 Dec. 31 Mar. 31 ae} dends Range 
$0.46 Ae 1938... 26 1937....None 20%— 4% 
1988. tee pe. 14 D018 D$0.07  1939.. “so. 01 De. 40 1988....None 9%— 8% 
1939.... +» D0.02 0.05 0.08 1940.... 0.05 0.16 1939....None 8%— 4% 
1940.... D0.08 0.08 0.11 1941.... 0.42 0.53 1940....None 6%— 2% 
1941.... 0.16 0.22 0.42 1942.... 0.63 148 1941....None 7 — 8% 
1942,... 70.28 0.87 0.16 1948.... 2.20 §1.96 1942....None 75%— 3% 
1948.... 6.38 @41 0.44 1944.... 0.45 1.68 1943...4$0.50 12%— 6% 
1944.... 0.35 @.41 0.86 1945.... 0.48 1.60 1944.... 0.50 155%— 8% 
1945.... 6.49 0.47 0.22 1946.... oe «+» 1945.... 0.50 24%—18% 


*Not available. f+Revised. §No EPT, hence no postwar credit; after 79 cents 


contingencies (subsequently charged with 26 cents renegotiation settlement). Initial 
on present steck. 





Chicago Yellow Cab Company, Inc. 
aqearnings & Price Range(TXY) 








Data revised to May 22, 1946 


Incorporated: 1916, New York, as W. W. 
Shaw Corporation. Present title adopted 
Office: Bast 21st St., Chicago, 
Ill. Annual meeting: First Tuesday after 
second Monday in May. Number of stock- 
holders (December 31, 1943): 4,766. 

Capitalization: Long 


term debt $2 
*Capital stock (no par) 


$1 














1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 


*Parmelee Transportation Company owned 
29.6% of outstanding shares as of Decem- 
ber 31, 1944. 





Business: Through subsidiaries, operates taxicabs and other 
automobile services in the city of Chicago. Related activities 
include insurance underwriting and the manufacture and sale 
of motor fuel and lubricants. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $3.5 million; ratio: 4.4-to-1; cash and equivalent, $4.2 mil- 
lion. Book value $22.43 a share. 

Dividened Record: Varying dividends in each year since 1917. 

Outlook: With the gradual return of private passenger car 
operation to normal levels, the business is likely to resume its 
cyclical although continuously profitable character of prewar 
years. 

Comment: General industry characteristics and limited mar- 
ketability make stock highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 81 June30 Sept. 30 Dec. 31 Year Dividends Price Range 
1987...., *D$0.32 $0.22 $0.12 $0.23 $0.25 $1.50 27 6% 
1938...... 0.04 D0.06 0.29 0.19 1.00 12%— 8 

1939...... 0.15 0.03 DO.10 0.96 1.04 1.00 9%— 7% 
1940...... 0.26 0.08 0.25 0.45 1.04 1.00 114— 1% 
1941...... 0.43 0.31 0.33 0.54 1.64 1.00 9%— 8% 
1942...... 0.38 0.36 0.26 0.61 1.75 1.00 1%— 8 

1943.... 0.49 0.42 0.52 0.50 1.93 1.00 15%—11% 
1944...... 0.37 0.37 0.33 0.59 1.66 1.00 %—13 

1945...... 0.28 0.32 0.35 0.71 1.66 1.00 27 —15% 





*After non-recurring losses of 72 cents a share. 
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Data revised to May 22, 1946 


Incerporated: 1913, en. Office: 1048 
Spruce Street, Detro Mich. Annual 
meeting: Third oni in December. 
Number of stockholders (March 27, 1946) : 
4,500. 


Capitalization: Long term debt. .*$166,¢66 
{Preferred stock 5% cum. conv. 

(950° DOR) ci cciecccsecdciccce 60,000 shs 
Common stock ($1 par).......687,361 shs 


*Liability for cancellation of 
tCallable at $52.50 per ag Convertipia prey 
into 2% shares of common through 
31, 1948, and 2 common shares thereafter. 

Business: Manufactures metal parts for use in automobile 
and truck bodies. Products include sun visors, window chan- 
nels, seat frames, spring covers, bus doors, electric folding 
tops (for convertibles), and hardware for the automobile, 
refrigerator and plumbing equipment industries. A new com- 
pletely automatic washing machine is a recent introduction. 

Management: In hands of the family of the founder. . 

Financial Position: Fair. Working capital July 31, 1945, 
$4.3 million; ratio, 1.2-to-1; cash and equivalent, $12.0 million. 
Book value of common stock, $10.75 per share. 

Dividend Record: Initial payment on preferred, October 1945. 
Payments on common, 1914-18, 1930-31, 1935-38, and 1945. 
Stock dividends: 1914-1917, 1935, 1936 and 1938. 

Outlook: Satisfactory business volume and earnings are 
indicated over the medium term, reflecting activity ‘in auto- 
mobile and-household appliance industries. Trends in the auto 
industry, however, are a major factor. 


Comment: Both classes of stock are speculative business 
cycle issues. 


& Price (FD) 






CHWMOH 


EARNED PER SHARE $i 


0 
50¢ 





1938 '39 "40 ‘41 ‘42 "44 1945 











i 
EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended July 31: 1988 1939 1940 §=1941 1942 19438 1944 1945 
Earned per share.. — $0.09 os $0.67 a o* $1.99 $2.37 
Dividends paid ..... -»- None None None None None None 0.20 
oan Range: 


oe cccccccccces ™% 4% 8 8% 4 +4 13% 22 
ee ccccccccccces 2 2% 2% 1% 1 2 5 ll 


*Seven months to July 31 (fiscal year changed). {Paid 40% stock dividend. 





Central Foundry Company 








& Price Range (JCB) 





Earni 
Data revised to May 22, 1946 = 
Incorporated: 1911, Maine, as a subsidiary 
of Universal Pipe & Radiator Company, 10 
which it acquired through latter’s reor- 











ganization in 1986. Office: 386 Fourth 4 =o 3 
Avenue, New York, Y. Annual meet- $2 
ing: Second Monday in September. Num- EARNED PER $1 
ber of stockholders (December 31, 1940): 0 
About 6,000, J] $1 
Capitalization: Long pane debt. $1,525,478 1938 ‘39 ‘40 ‘41 “42 “43 "44 1945 
*Preferred stock $5 cu 

(S100 Par) occ cccesccscccse 8,703 shs 
Common stock ($1 par)....... 641,386. shs 


~ *Callable at $100. 


Business: Manufactures soil pipe and fittings, and pressure 
pipe and fittings used by public works, utilities and realty 
developments. Also produces plumbers’ specialties, brake 
shoes, and miscellaneous foundry products. 

Management: Directors represent old security holders of 
company and of Universal Pipe & Radiator. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $2.9 million; cash, $1.8 million. Book value of com- 
mon, $5.78 per share. 

Dividend Record: Poor. Present preferred shares received 
$5 in common stock in 1937; arrears cleared 1942. Only pay- 
ment on common January 27, 1943. 

Outlook: Activities of customers and operating profit mar- 
gins are among future uncertainties, but a building boom, with 
fair utility and public works outlays, would prove constructive. 

Comment: Stocks are distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 ‘June 80 :Sept. 30 Dec. 31 Year Dividends Price Range 
PPE ee $0.04 $0.13 D$0.03 D$0.24 .10 None 12%— 3 
ROU. .20k< D013 -D0.17 15 D0.24 .09- None 55— 2 
BOND e055 D0.06 - 0. 0.04 0.03 0.07 None 5%— 2% 
Wee .04 0.08 0.04 0.06 0.14 None 3%— 1% 
SRS 0.08 0.18 0.20 0.46 0.92 None 3%— 1% 
1 See 0.14 0.12 0.06 0.18 0.45 | None 2%— 1% 
7 eee D0.05 D013 D012 0.09 D021 $0.10 35%— 1 
BOO: cosas ke 0.03 0.01 0.03 D#0.01 0.06 None 4%— 3% 
2905 50600054 0.12 0.08 0.04 Nil 0.24 None 11%— 4 


FINANCIAL ‘WORLD 
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mt "ead st "tat || CORPORATION 
Company Rate riod able Record Psy rysid Rate riod able Record 
Ee Oe ee TA eee ee ey ) , 
aes C 0 OP.ce eee es DUC une a r aci OOTY ec ccccece 
tp 6% Dh. “siti bgp gee Q July 1 June 10 International Harvester "<2... 65e Q July 15 June 17 (A Pennsylvania Corporation) 
aor, Le une 
atramated Foundsy 1% ptsits... July 1 June at | Johns-Manville ............. .-75e .. June 8 May 27 60 East 42nd St., New York 17 
nm, Car. & Foundry D 
= Export Lines. stage ene 50C .. June 12 June 1 ME «Sods ckedccee teed --.20e Q June 10 May 29 ; 
_ ane, Locker or call seein Kayser (Julius) & Co......... 30e ., June 16 June 1 The Board of directors of Gen- 
or err re eee Q July 15 June 28 ennecott Copper .. — i i h 
junsican "Stores". .sss.ss2+5.250 Q July 1 June 8 | gD weraccorgrnn: .— 2 oo ¢ral Phoenix Corporation has 
aner. Sugar Ref. 7% pf....$1.75 Q July 2 June 5 | Teetewtind hein ® June is May 31 this day declared a regular 
Amer. Sumatra Tobacco.......25¢ Q June 14 June 3 Kimberly- Clar Q July 1 June 12 Ry 
De .ssesadeuas cseecceseses$lL E June'l4 June 8 — - BS Sey 1 Sune 18 quarterly dividend of 25¢ per 
Amer. Tel. & Tel. . ore Q July 15 June 17 Do 414% ‘pr. Q July 1 June 12 
ie, Sit, [AES SS | : King-Seeley .........++.++ 0 20e .. June 15 June 1 share on the Class A Common 
. $5 pr. pf. cosareg cose eee S135 Q a. 5 _ 3 i AERP aie oer 25¢ Q July 1 June 15 dé the Common stocks of the 
| =: ta Sew Kingston Products ........... 10e S June 15 June 1 an € LO 
, , age 4 dune + une 2 Kinney Mfg. $6 pf.......... $1.50 Q June 15 June 1 Corporation payable June 15, 
Do $5 Pl. seseaseecssnees Ju 1 June 15 MLM cinswneddnedswe ces 40c June 15 May 25 
- Arkansas Natural Gas 6% pi..i5e Q June 29 June 15 | Lily-Tulip Cup” pane eeree be 37%e q June 14 May 31 1946 to holders of record -June 
MOO SM Dl nsrereeeticesGi38. @ June 30 June ia | Linedin Stores ..........0.... = a see 5, 1946. Checks will be mailed 
lo eerecceseeceee ’ e . 
June 14 June 8 
Bangor & Aroostook B. R. June 15 May 25 . BULLOCK, Secretar 
le ft. .$1.25 Q July 1 June 4 @ June i7 June 7 M. R. BU y 
n- Bur  Hyaro-Biee.. 1% pf...$1.75 Q july 1 June 10 Q June 10 May 24 
6% Df. ssceeeeeeeesee$1.50 Q July 1 June 10 Q June 29 June 12 May 20, 1946. 
lg .. July 1 June 14 S June 29 June 12 
ad en imoneors >: i 29 mi % June 28 June 7 
8 
M- —BBigelow-Sanford Carpet ....... .. June 1 May 25 ie ee 
, ME De 6% DE. ccessensccscces Q June 1 May 25 
. vip tiestipiee ope aE ase SHOOK ELY & WALKER DRY 
a000 onpanaee tome Coke une ay 
J 1d 14 Q June 1 May 20 
5, Ses i. July 31 Suly 15 Be I ss 6 bonisinc cscs $i. Q June 1 May 20 GOODS COMPANY 
m ee be “S". oi cccescx. Q July 31 July 15 Pg BARRE eS Q June 1 May 20 AINT LOUIS 
ts yas Q June 12 May 31 ec eee ree $1.27% Q June 1 May 20 S 
nts -+-$1 .. June 15 May 29 | Montreal Lt. Heat & Pwr. 
5, We, seas .. May 26 May 14 Cons. etendha ys Guavedke oe 25¢ July 2 May 23 
June 10 June 1 Muskogee Co. ......... sees Q June 12 June 
5. June 11 May 28 SUMEEIEEE GONE ccicscicsccccciee 25¢ June 1 May 21 
E June 11 May 28 | New Haven Water ......... $1.50 S July 1 June 15 
re ju f june 12 | Newmont Mining ........... 37%e .. June 15 May 25 
June 29 June 5 New York Auction............ l0c .. June 15 June 5 
0- Niagara Share Corp. ‘‘B’”’..... 15e .. June 15 May 27 
to July 1 June 10 | Ohio Water Service :......... 30e Q June 28 June 7 COMMON DIVIDEND : 
an RS Pennsylvania Salt ............ 40c .. June 15 May 31 A quarterly dividend of 25c per share on the 
SS Cuthage Mills” a3 July 7 td is Pitsburgh Cons, Coai Sek oan aed 35e Q June 13 May 29 $20.00 par common stock has been declared 
Catalin Corp. of Amer..... ---10e Q June 20 June 5 Pittsburgh Plate Glass ....... 20e Q July 1 June 10 payable June Ist, 1946, to stockholders of 
Central Tilinois Lt. 4%% — a ee ceress 25e Q June 14 May 31 1 1946, 
of. $1.12% Q J 1 June 20 anada 30c July 31 June 28 record at close of business May 15th, 
K: gain Ohio “Steel ‘Prod.......25¢ 4 7 May 27 Publicker hedustsen $4. "1.18% _ ir Rog? The stock transfer books will not close. 
45 tral Steel & Wire 6% pf...75¢ Q June 20 June 10 eccesccese ebiveka od 1 une ay 
a1 Chesebrough SOME. ciksicnce ---50e Q June 24 May 31 | Pullman, Inc. ..............., Q June 15 May 24 Ely & Walker Dry Goods Company 
0 Rivet “& Wachines..1""300 und 24 Mey 31 | maybestos-Manhatten ....... po .. June 12 May 27 Manufacturers—Converters—Distributors 
ag pO Avvo, Stamping. ss... 15e Q June 1d May 31 | Real Silk Hoslery muis.:-.-,-i8¢ @ June 15 May 27 || cy 7 ouis, Missouri 
es : u une . 2 ’ 
z Git “Controller vss... eS: Tune 14 May st | Do, 8% pe. pf. ser. A.0.1°81.28 @ July 1 June 14 | | May Ist, 1946. 
ecticut Lt. & Power...... 75ec .. July 1 June 5 epublic MLION . nce ec eccee ee une une 
(nsolidated Gas Util.......12%e Q June 17 May 31 | Reynolds Metals 5%% pf..$1.37% Q July 1 June 20 
Continental Oil (Del.)........ be J PA Y 
a ae MLD .wso0ee ge Q June 4 June 3 | genie C0, aseeseoeseeseeeeees 25e Q June 15 May 31 SOUTHERN PACIFIC COMPAN 
Do 5% p Ceerececcccses eine Q June 10 June 1 ae $0.90 CL A = Tes 296 Q [es 15 May 25 DIVIDEND NO. 114 
cele Peto. guise sheen T5e .. June 15 May 29 | “Oty Sy” erent 20¢ .. June 15 May 25 | A QUARTERLY DIVIDEND of One Dollar 
a ae oe oe bee eeees <-~ Q — = + — 7 Shenango Valley Water 6% pay + aaa ($1.00) per share 7 wl peer 2 ~— < this 
CBee eh ates = oo cece cceesseeeeccees une ay Company has been declared paya at the ireas- 
Simmons Co. -. Junell June 3 , York 6, 
DW G Ol. iso uchds urer’s Office, No. 165 Broadway, New Yor 
Davison Chemical Ra ttcn bees ne 25e a4 js 2 Soe ” — _ eee S -— ia Fo = N. Y., on Monday, June 17, 1946, to stockholders 
Pete QU redins, site esss 25e Q June 14 May 81 | Sioux Gity Gas & Elec......32%¢ Q June 1 May 20 | of record at three o'clock P.M., on Monday, 
paisohone COMP. ©... ee eee eee -. June 3 May 24 | Southern Pacific Co. .......... Q June 17 May 27 | May 27, 1946. The stock transfer books will not 
arnt (Enh items $1.25 Q July 2 June 5 | Standard Oil (Kansas) $3.50 ‘ be closed for the payment of this dividend. 
$4.50 - SeremneuES . iat 3 = b 4 2 abt vee ugeaceetenereeeeees $1.75 8 June 1 June i . A. SIMPSON, Treasurer. 
otseesecces n Moke i bevecceed 
Durea. Plastics & Chemicals....30¢ Q June 15 May 28 | Sunshine Mining 21.2000200 le Q July 1 June 1 | New York, N. Y¥., May 16, 1946. 
ks Grn, sae...25 «due 9 dane 14 | BOE DPI, coco het igs 
Hon porary Stores....... 5 4 Ee tee __ ores app pee aise c u ay 
Do 4%% pf. . Q july’ 1 June 20 Talcott (James) ...........0.. 15e Q July 1 June 14 PFEIFFER BREWING COMPANY 
Restle Boat .. .. June 10 May 28 nee “Gait Bapue ” 100 E July BS June M4 37408 a - Detroit = Michigan 
cccveewbasececeece E J 10 May 2 exas ee -. June ay ividend 
Electrographie Corp. ... Q je 1 May ob oo Cees geceercesecccccces E June 15 May 27 A dividend of Twenty-five (25) Cents per 
re mie nen $4.50 pf. Q — “a _ 16 “— 0-Kan Flour Mills in © Q May 31 May 21 share has been declared on the capital stock 
y Eureka Williams ....... > San May 3 Texon Oil & “Land... .. June 27 June 3 of this Company, payable June 29, 1946, to 
; Evans Products June 28 June 18 Toledo Edison ae pf... M June 1 May 21 —, of record at the close of busi- 
ce tng = Q July 1 June 10 6% of M Jane 1 Mey | ness June 7, 1946. 
uffet June 14 J une ay 
, ' un une 3 A i a 15 June 5 M. A, YOCKEY, Secretary and Treasurer 
) ir (The) 25e .. June 12 May 31 ~ — 
Par Tne) ee nees ene seec sence e 6: tae tee ¢ 
ils FO en ae ee See Q June 28 June 7 | KENNECOTT COPPER CORPORATION 
J 15. May 27 
" Do $2.50 pf $j aoe Q June 10 June 1 120 Broadway, New York 5, - val ays 
ie 15 1 
Gebelel OS esiccks noes scaee 10c .. June 15 May 31 May 31 ‘May 25 A cash distribution of twenty- Ave cents (25c) 
d ay power ; ‘ e ae 4 zane 1 July 1 June 5 | a share and a special cash distribution of twenty- 
ig Do 5% a a weg hike ok Q July 1 Suns 1 Valley Mould Bah _— eesdbenes -. June 1 May 20 five cents (25c) a share have today been declared 
General Phoenix Cl. Q June 15 June 5 | Victory Equipment ........... . June 20 June 5 | by Kennecott Copper Corporation, payable on June 
. Gleaner Harvester Q June 20 June 1 Virginia El. %& P Pr. $5 pf.. “8 25 ‘Q@ June 20 May 31 | 29, 1946 to stockholders of record at the close of 
h Gedehons acne ¥.) Ineur Q uy } June 13 | Waukesha Motor ............. 25 Q July 1 June 1 | Dusiness on ay’ . a NY. S 
Goodrich (B Q June 29 June 14 | West Virginia Pulp & Paper. -25¢ Q July 1 June 15 - d- UNY, Secretary. 
e. one i oy Q June 29 June 14 Williamsport Water $6 pf....$1.50 Q June 1 May 10 res ———S 
© Om Ceseess aveckistan 25¢ Q July 1 June q 
out Siaie Wai, $4.40 pf. $110 Q June 15 May 81 81 Accumulations TEXAS GULF SULPHUR COMPANY 
enm Amer. Public Service 7% 
—— a ébalp i tse Sat ate on a ” ae oll ones , .-$1.75 .. June 20 May 81 The Board of Directors has declared a divi- 
“toe  leieis ih VU 500 \. June 15 “May 81 entral & South ‘West Ut 7 $1.75 June 20 May 81 dend of 50 cents per share and an addi- 
on re Sy ee 25c .. June 10 June 3 Do $6 pr. lien ..........-$1.50 .. Jume 20 May 31 tional dividend of 25 cents per share on the 
India Great Lakes Paper $2 ‘‘B’”’....25¢ .. July 2 June 1 Company’s capital stock, payable June 15, 
Do oe ae ae S - : a 8 United Dyewood 7% pf......$1.75 :: July 1 June 7 1946, to stockholders of record at the close 
Industrial Too roaheebege Q June 12 May 27 *—Reprinted. hese Ae 1946. A 
- J. KNOBLOCH, Treaeurer. 
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STOCK FACTOGRAPHS 








Compania Swift Internacional $.A.C. 
Price 





(Swi) 


Data revised to May 22, 1946 


Incorporated: 1918, Argentine Republic. 
Office: Buenos Aires, Argentina. Annual 
meeting: In April. Approximate number 


of stockholders (December 31, 1942): 17,- $3 
200. $2 
Capitalization: Long term debt...... None $1 


Capital stock ($15 par)..... 1,500,000 shs 1938 39°40 '41” "42 "43441945 0 





Business: A holding company, largest unit in the South 
American meat packing industry; also operates in Australia 
and New Zealand. Products consist chiefly of chilled and 
frozen beef, cured pork, canned meat, dehydrated beef and 
mutton. By-products include hides, skins, wool, fertilizers, 
beef extract. Most of meat is sold to Great Britain; by-prod- 
ucts largely to the United States. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital December 31, 
1945, $38.2 million; ratio, 2.6-to-1; cash, $84 million; U. S. 
Treas. ctfs. $3.5 million. Book value of capital stock, $44.78 
pesos per share. 

Dividend Record: Excellent. 
1919 at varying rates. 

Outlook: Drought curtailed 1945 sales; future market for 
products supported by renewal of British contract for Argen- 
tine meat surpluses for four years from August, 1945. Re- 
ceipts in sterling and dividends in dollars make exchange 
stability an important factor. 

Comment: Stock has shown consistent earning power. 


Uninterrupted payments since 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec, 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share.... $2.92 2.24 $2.23 $2.95 $2.78 $3.60 $2.94 $1.96 

Dividends paid ...... 2.00 2.00 2.00 2.00 2.50 2.00 2.50 1.80 
Price Range: 

{eee : ey rt 29% 37% 82% 24% 29% 35% 33% 88% 

SE. sdsticcnenbewee ss 22% 24% 16% 16% 19% 27% 27% 31% 


*In U. 8. dollars. 





General Time Instruments Corporation 


em 
tee 





Lee Rubber & Tire Corporation 











se Earnings & Price Range (LR) 





Data ‘revised to May 22, 1946 








Incorporated: 1915 in New York. Office: 46 
Conshohocken, Pa. Annual meeting: Fourth 15 
Thursday in January at 40 Wall St., New 0 
York, 5, N. Y. Number of stockholders 

(January 15, 1946): 2,870. 


Capitalization: Long term debt...... None 
Capital stock ($5 par)........ 241,509 shs 




















Business: One of smaller units in the rubber industry, 
Bulk of tires and tubes sold in the replacement market, 
Manufactures complete line of mechanical and miscellaneous 
rubber goods for heavy industries and others. 

Management: Experienced in its field. 

Financial Position: Good. Working capital October 31, 1945, 
$9.7 million; ratio 5.0-to-1; cash, $4.0 million; U. S. Gov'ts 
$1.7 million. Book value of stock, $57.37 per share. 

Dividend Record: Various payments 1916, 1920-23 and 1934 
to date. 

Outlook: Large pent-up demand for tire replacements should 
keep sales at high level for extended period; normally two- 
thirds of sales and slightly smaller percentage of profits are 
derived from tire and tube division. 

Comment: Industry characteristics and company’s position 
in the field necessitate a speculative rating for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Fiscal on7—Calendar 
Oct. 31 Year’s Total Dividends 
$0.47 $2.31 $1.60 


6 
2.48 3.71 2.50 
2.91 5.46 *2.50 
1.17 3.66 2.25 
4.46 6.14 2.25 
2.26 $4.74 2.25 
1.82 75.14 2.25 
2.71 5.38 2,25 
1,79 5.00 2.50 


*Also stock dividend of 1/20 share. tIncludes postwar credits 82 cents in 1943, 
3 cents in 1942; after contingencies $1.04 and 62 cents, respectively. 





Motor Products Corporation 











Data revised to May 22, 1946 50 & Price (GLI) 


Incorporated: 1930, Delaware, as holding 40 
company for Seth Thomas Clock Company 30 
and Western Clock Company. Business of 20 
first-named subsidiary established in 1813. 10 
Office: 107 Lafayette Street, New York, 0 
~~ Lf Anual meeting: First Tuesday in 

pril. 





Number of stockholders (December 











$2 
15, 1943): Preferred, 217; common, 827. 0 
Capitalization: Funded debt......... None ; a ay the Aas 
*Preferred stock 4%% cum. 1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 
ot aera 35,898 shs 
Common stock (no par)........ 333,243 shs 


*Callable at $107 per share through 1946, $106.50 through 1947, etc. 


Business: Through subsidiaries, manufactures home, marine, 
automobile and tower clocks; also “Seth Thomas” electric 
clocks and various types of watches, time switches and timing 
devices, etc. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1945, $9.0 million; ratio, 3.9-to-1; cash, $4.8 million. Book 
value of common, $34.08 a share. 

Dividend Record: Common dividends 1931 and 1936 to date. 

Outlook: Company’s strongly entrenched position in its spe- 
cialized field should enable it to capitalize on high level of 
public spending power anticipated for the early post-war years. 

Comment: Preferred is a medium grade income producer. 
Common normally shows well defined cyclical characteristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: Mar. 2 June 18 Oct.8 Dec. 31 Total Dividends Price Range 
BOOT isin ita $1.34 $0.83 $1.03 $0.09 $3.29 $1.75 43% —16 
ee 0.13 DO.81 0.18 0.12 D0.38 0.15 20%—14 
1 0.22 D0.03 0.86 1.26 2.31 1.00 18 —10% 
9040...G%..5. 0. 0.53 0.97 1.07 3.46 2.00 23%—-13% 
BOG s snee use 1.12 0.41 1.01 0.86 3.60 2.00 22 —13 
RAR 0.33 0.11 0.60 0.35 1.39 1.00 16%—11 
2048....6.., 0.05 0.35 0.88 0.62 1.90 0.75 23%—15% 
tg Eee Bae 0.82 0.67 0.32 0.56 2.42 1.00 31%—19 
eee 0.95 0.33 0.52 1,19 2.99 1.00 38%—17% 
*Earnings based on stock outstanding at end of period. 
30 





Earnings & Price Range (MPS) 
Data revised to May 22, 1946 50 





Incorporated: 1926, New York, as successor RAN 
to company of same name formed 1916. 

Office: 11801 Mack Avenue, Detroit, Mich. 

Annual meeting: Third Wednesday in 

October. Number of stockholders: (Sep- * 
tember 25, 1944): 3,150. 


Capitalization: Long term debt.$3,000,000 
Capital stock (no par)........ 390,254 shs 


$4 
$2 
0 
$2 


1938 "39 "40 “41 “42 "43 “44 1945 











Business: A leading maker of mouldings, tubing, exhaust 
pipes, auto front door ventilators, hood hinges and other metal 
articles used as original equipment for automobiles. Also 
manufactures Deep freeze frozen food storage units for house- 
hold and commercial use. 

Management: Experienced. 

Financial Position: Strong. Working capital June 30, 1945, 
$6.8 million; ratio, 2.2-to-1; cash $3.6 million; marketable 
securities, $3.8 million. Book value of capital stock, $24.2 
a share. 

Dividend Record: Dividends paid each year 1926-1932, 1935- 
1937 and 1940 to date. 

Outlook: Prospective high level automobile production for 
several years and expanding public interest in frozen foods 
indicate sustained market for company’s output. 

Comment: Erratic earnings record of company under com- 
petitive peacetime conditions necessitates a speculative rating 
for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





Sept. 30 Dec. 31 Mar. 31 June$0 Year Dividends Price Raneé 
1987..... $0.81 $0.96  1938.... $0.10 $0.12 §$5.49 $5.00  38%—12% 
1938..... .85 DO.94 1989.... 0.17 0.04 ppl.ss None 22%—1 
1939..... D104 = D0.8' 1940 1.02 0.65 §D1.19 None 19 — 
1940..... D1.03 D081 1941. 1.02 185 104 100 16 - 
1941..... 0. 0.7 1942, 0.43 0.21 194 100 12 —5 
1942..... 0.57 0.52 1943.... 0.90 D003 1.96 0.60 il —8 
1948..... 0.65 0.44 1944.... 0.54 124 287 Loo 17 —9% 
1944..... 0.50 0.41 1945.... 0.45 1,23 3.59 1.00 24%—154 
1945..... D077 D109 1946.... ... Maes ee = 1.00 84% —25% 
‘an yeaa years 1937-38-39; June 30 fiscal thereafter. + D$0.61 excluding postws? 

und, 
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Kansas City Power and Light Company 








McCrory Stores Corporation 





















Data revised to May 22, 1946 


Incorporated: 1922, Missouri. Office: 1330 Baltimore Avenue, Kansas 
City, Missouri. Annual .meeting: Fourth Monday in March, N 
of Preferred stockholders (December 31, 1945): 729. 


$8 capitalization: Long term debt.......seesseneesccccreccrenseesesessneees $38,000,000 
MY $6 *preferred stock $6 CUM. (MO DAF)...-..cccceesceersrtssccccencececcceees 40,000 shs 
$4 #Common StOCK (NO DBE). ccccccccesvccccveccccsssccecnsscovccessesecees 525,000 shs 


SCallable at $115 per share. {All owned by Continental Gas & Electric Corp. 
Business: An operating unit of the United Light & Railways 
system, conducting electric light and power and steam heat- 
ing business in Kansas City, Mo.; sells electricity, gas and hot 
water service in Mason City, Ia. Also sells electricity at retail 
or wholesale in surrounding counties in Missouri and Kansas. 
Electricity accounts for about 90% of revenue; gas, 7%. 
Management: Controlled by Continental Gas & Electric Cor- 
1946, poration, part of the United Light & Railways system. 
Financial Position: Strong. Working capital December 31, 
1945, $6.6 million; ratio, 2.0-to-1; cash and U. S. Govt’s, $9.5 





1% million. Book value of preferred, $818.41 per share. 
sould Dividend Record: Preferred dividends since issuance. 
tees Outlook: Increasing residential and commercial demands 
agent should tend to maintain revenues and earnings around later 
war-year levels. Over the longer term, prospects favor earn- 
‘ition ings improvement, as result of greater use of household 
appliances and recovery in industrial power needs. 
Comment: The preferred stock is of good investment quality. 
i: EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
ae Twelve months ended: -Mar.31 June 30 Sept.30 Dec. 31 Dividends Price Range 
CS GRMEINES, «.00000ccedgagl $109.05 $105.25 $100.74 $95.17 $6. 3 —118 
=e i rn 91.24 92. 93.2 97.4 6.00 121%—177% 
Aly “TRIB oe 97.34 95.84 94.47 94.13 6.00 121 —117% 
16% MEINE. 95.97 91.89 92.61 83.92 6.00  121%—116% 
—1d MIN42.ww ssc eee eee 80.85 77.63 74.25 71.71 6.00 24 —117 
15% MIMS... 0... ewe ene 72.24 71.56 71.93 74.82 6.00 127 —121 
—MRMEEIMA,..... sce nelee 75.49 76.11 75.98 74.56 6.00 124 —118 
8 PMS... 0.0 cane 75.27 76.00 76.70 78.42 6.00 124 —117 













Pittsburgh Steel Company 


’ 


oEarnings & Price Range (PSC) 








Data revised to May 22, 1946 


Intorporated: 1901, Pennsylvania, Office: 20 
Grant Building, Pittsburgh, Pennsylvania, - 
0 


DS) | Annual meeting: Second Tuesday h 
) Number of stockholders (December 31, 5 
1944): Prior pfd., 1,228; Class “‘A” 5%, 0 


1651; Class ‘‘B,’”” 158; common, 1,283. 


Capitalization: Funded debt. ...$7,476,000 
‘Prior preferred stock 544% cum. 





Sols 











i 





cony, ($1 iz Vela ctales v 0's 60,715 sh 
. ; wees 1938 "39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 
: EEN Ss AGEN 96,321. shs 
0 Py 
DOE) census oSeeavedos 6,890 shs 
5 °° | gupCmmon stock (no par)....... 508,917 shs 





— 


Convertible into 2 shares of common through April 30, 1950. 


= *“Callable at 105; 

anaes tCallable at 105; has preference over Class B preferred. {Callable at 120. 

netal Business : A fully integrated steel producer. Annual pro- 
Also duction capacity is about 1.1 million tons of steel ingots. Out- 


put concentrated in semi-finished steel, pipe and wire. 
Management: Able and experenced. 
Financial Position: Adequate. Working capital December 31, 
1945, 5, $21.1 million; ratio, 4.0-to-1; cash, $7.0 million; market- 
table able securities, $3 million. Book value of common, $36.83 per 
304.98 Mm Pet share. 

Dividend Record: Payments on common 1905-13, 1916-27 and 
1935- 1929-30; none since. Nothing on 7% preferred since 1931; 
arrears per share March 31, 1946: prior preferred, $1.37%; 


ouse- 


n for class A, $43.75; class B, $103.25. 
foods Outlook: Company is handicapped by high operating costs, 
ow unit margins on semi-finished steel sales and relative 
com- lack of diversification of products and outlets. Status is thus 
ating that of a marginal producer.’ ° 
, Comment: Reduction of prior preferred arrears improves 
sie Junior preferreds, but common is highly speculative. 
STOCK: 
» Renee *EARNINGS RECORD AND PRICE RANGE OF COMMON: 
13h Esato Mar. 81 June30 Sept.30 Dec. 31 Year's Total Price Range 
—10% B37... j * a ‘ .69 _ 
=i ies Ss seg i: {: D$0.98 psa ted e%— ™% 
= Oe. D$1.18 D$0.89 D0.26 1.73 D0.60 16%— 7% 
= 8p BBs. D0.08 D0.08 0.49 0.97 1.35 ll —5 
— ae. 1.32 1.12 0.92 1.18 4.54 9%— 4 
He ec 0.84 1.01 0.56 0.78 3.19 6%— 4 
ie + oe 0.76 0.40 0.24 0.12 1.52 10%— 4% 
125 eo D0.20 D0.79 D0.04 0.62 D0.41 — 6% 
5. D0.05 0.42 D2.93 D0.53 D3.09 15%— 8% 


"Based on present capitalization. tNot comparable. 
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Data revised to May 22, 1946 Earnings & Price Range (MS) 


Incorporated: 1915, Delaware, as _ suc- 
cessor to a business formed in 1882. Office: 
1107 Broadway, New York, N. Y. An- 
nual meeting: Last Wednesday in April 
at 100 W. 10th St., Wilmington, Del. 
Number of stockholders (March 31, 1946): 
Preferred, 823; common, 4,567. 


Capitalization: Long term debt...... None 
*Preferred 5 cum. conv. 
PRP SS Fe RES Aes 60,000 shs 


3% % 
+Common stock ($1 par)....1,140,253 shs 


* $100 par; redeemable $106.50 to January 1, 1948, then at declining premium. 
Convertible into 24% common shares. f 3.47% owned by United Stores. 






os 8sss 


$2 
$1 
1938 "39 "40 ‘41 ‘42 ‘43 ‘44 1945 . 











Business: Operates a chain of 199 stores (36 air-conditioned) 
retailing low-priced merchandise: Units are located in middle 
Atlantic, southeastern and midwestern states; about half of 
outlets are in Pennsylvania and adjacent states. 

Management: Working control held by United Stores Corp. 

Financial Position: Good. Working capital December 31, 
1945, $12.0 million; ratio, 2.6-to-1; cash and U. S. Gov’ts $14.1 
million. Book value of common, $16.48 per share. 

Dividend Record: Initial dividend paid April, 1946, on new 
preferred. Varying common payments 1937 to date. 

Outlook: Broadening of merchandise lines, expansion of 
existing stores, and probable additions to number of locations 
indicate increasing sales volume. Chain is somewhat affected 
by variations in steel activity in the Pennsylvania-Ohio area. 

Comment: Preferred merits an investment rating; position 
of common has improved considerably in recent years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share .... $1.48 $1.95 $2.05 $2.24 *$1.90 *$2.01 *$1.90 $2.00 
Dividends paid ...... 0.75 1.00 1,25 1,25 1.00 1.00 1.00 1.00 


Price Range: 
Serer 13% 17% 11% 16 14 17% 21 32% 
BM. caus scoccnvees a 6 9% 10 12% 10 11% 16 19% 





*Includes postwar credit estimated at 35 cents in 1942 and 43 cents in 1944, 





Nashville, Chattanooga & St. Louis Ry. 
pe arnings & Price Range (CHA) 





Data revised to May 22, 1946 


Incorporated: 1845, Tennessee; 1847, Geor- 
gia and 1850 Alabama, as the Nashville 
& Chattanooga R. R. Co. Present title 
Office: Nashville, Tenn. 
Annual meeting: Fourth Tuesday in April. 











Number of stockholders (January 23, 
1946): 843. 

eg ee 0 
Capitalization: Long term debt.$17,406,725 1936 '39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 
Capital stock ($100 par)...... 256,000 shs 





Business: Operates about 1,053 miles of track; main line 
extends from Atlanta, Ga., through Chattanooga and Nash- 
ville, to Memphis, Tenn., and Paducah and Hickman, Ky., par- 
tially over leased line mileage; has branches in Tennessee 
and Alabama. 

Management: Controlled by the Louisville & Nashville which 
owns approximately 72% of the capital stock. 

Financial Position: Good. Working capital March 31, 1946, 
$13 million; ratio, 3.3-to-1; cash and equivalent, $7.0 million. 
Book value of stock, $173.32 a share. 

Dividend Record: Payments 1856; 1859-62; 1867; 1872; 1874- 
1880; 1882; 1884; 1887-1899; 1904-1931 and 1940 to date. 

Outlook: Nearer term prospects indicate traffic and profits 
within lower range than under wartime conditions. With 
completion of industrial reconversion, .full scale movement 
of coal, lumber, other basic materials and finished products 
should provide satisfactory earnings. 

Comment: Investor interest in the shares is restricted by 
extent of Louisville & Nashville holdings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $0.56 $2.42 $2.75 $7.38 $16.87 $14.44 $9.15 $7.18 
Dividends paid ....... None None 1.00 2.00 3.00 3.00 2.00 2.00 
Price Range: 
WEE ct CoRc Reon cegsaes 29 26% 22% +;+$.8 29% 40% 41% £56 
Dibdnd wb dpe dvedes 7% 14 ll 14 16% 23% # «28 35% 
31 








EARNINGS REPORTS 





EARNED PER SHARE 6 1945 
ON COMMON STOCK: 9 Months to April 30 
SRO OR Since a pce ees sees -72 $0.7 
6 nae to Apt 2 a 

PE hcssascknsepencteseses 0.9 R 
SD EI a das 5.6 s-cuardcospausis 2.13 1,04 
3 —- to = - 

CED, oS0daytsensn pees a . 
‘ / 16 Weeks to April 20 
Cushman fons, Inc...........0... p20.93 p12.76 
40 Weeks to April 7 
eS Ae a 0.31 0.55 
{2 Months to March 31 
American Crystal Sugar.......... 1.37 1.00 
Se TON kkhicas esinneccens .36 1.13 
9 Months to March 31 
Colorado Fuei & Iron............ D2.08 1.62 
Davison Chemical .........2.00s. 1.21 1.61 
Smith & Corona Typewriters..... 1,14 .10 


Columbia Pictures 


pevkepiehenanes 3.62 2.14 
6 Months to March 31 
Brewing Corp. of America........ 7.16 2.79 
Se oe | eee D0.11 0.06 
Norwalk Tire & MSRubber......... 1.01 . 
Patker Rust-Proef ...cccccecsess 0.82 0.98 
3 Months to March 31 
Poca A eer 0.25 D0.15 
American Airlines .............- D0.35 0.97 
American Cyanamid ............. 0.63 0.54 
American Beating ......6..ccvcrer D1:20 0.56 
Ananconda Copper Mining........ 0.06 0.85 
Belding Heminway .............. 0.43 0.28 
Bigelow-Sanford Carpet ......... D0.64 0.52 
DN AED nace cseccuamann ee D0.26 0.77 
ne eT er eee D0.08 0.11 
Butte Copper & Zinc............ 0.004 0.06 
Callahan Zine-Lead ............. 0.001 0.001 
Campbell, Wyant & Cannon...... 0.17 0.57 
Columbian Carbon ..........,..... 0.79 0.59 
ee a ae 0.18 0.28 
Cicole Petroleum .........2e.sse0- 0.90 0.68 
CR el ac actee lwndscy 0.14 0.15 
Crowell-Collier Publishing ....... 1.24 1,09 
Cunningham Drug Stores.......... 1.12 0.59 
ce ie EES Se 0.26 0.31 
“DEP TOME. co cecccécsckcc 0.33 0.19 
Electric Auto-Lite ............... D1.20 1.23 
er ee 0.40 0.23 
DE I: kn ciccckucse heaves tic 0.48 0,29 
Federal Mining & Smelting....... 1.51 1.55 
Follafisbee Steel ..........c.200-- D1.13 0.18 
Gaylord Container .............2. 0.43 0.12 
ct ea D4.17 0.16 
Joe SO eae ee D1.20 0.21 
TN ee. aa 1.15 0.23 
International Nickel ............. 0.35 0.47 
Island Creek Coal..........cseeee 0.79 0.76 
Lo Ee eS ae 0.46 0.60 
Mid-Continent Petroleum ........ 1.25 0.88 
vice ee, aS a eee 0.19 0.19 
te aa eee 0.24 0.73 
NY & Honduras Rosario Mining... 1.02 0.72 
Packard Motor Car..........s...: D0.02 0.04 
Oe eee 0.61 0.39 
Pennsylvania-Central Airlines .... D1.82 0.15 
Peoples Drug Stores.............. 1.17 0.63 
eo i, Te a a D0.05 0.62 
Pittsburgh Steel: .........6....008 D2.74 D0.05 
Pittston Company ........c.cseces 1.12 0.96 
Pond Creek Pocahontas............ 1.20 0.84 
Powdrell & Alexander............. 0.91 0.33 
Pressed Wise Car... .. csc. cscs D0.20 0.36 
Raybestos-Manhattan ............ 0.36 0.53 
cenenin Hh eee 0.56 0.91 
Reliance Manufacturing. .......... 0.55 0.53 
Revere Copper & Brass........... D0.36 0.44 
cpcaee tg sth, ON Oy ee ret 0.25 0.28 
Standard Steel Spring ........... D0.37 0.33 
creer, en, PRE TS APE hoes 0.13 0.12 
Terre Haute Malleable & Mfg..... 0.36 0.26 
Texas Gulf Producing............. 0.14 0.20 
Thompson Products ............... D2.26 1.84 
an See eee er. D0.70 0.36 
Union Asbestos & Rubber......... 0.36 ose» 
SOMitO AGING ooo os. wn cons voce D0.31 1,21 
SPO MIEN | 965s ioe osha .s-05'8%os% oS 1.70 1.25 
United-Rexall Drug .............. 0.73 0.36 
Bis ee NE asec boo ackca wokte 1.30 0.16 
Universal-Cyclops Steel .......... 0.28 0.44 
tA ee eee eee 0.18 0.03 
Western Union Telegraph......... D4.79 1.32 


Wilcox Oil 


Abraham & Strauss............... 2.7 
Bloomingdale Bros. 








PT ae 3.40 2.50 
Federated Department Stores...... 2.40 2.43 
3 Months to February 2 
Filene’s (Wm.) Sons............. 1.19 1.61 
12 Months to January 31 
Drerasin PUM ooo... whoa cs dens p15.77 p19.04 
National Department Stores....... 4.36 3.57 
ca FES 1.55 0.99 
Strouss-Hirshberg ............... 3.06 2.53 
1945 944 
i 12 Months to December 31 
American Meter ................. 1.98 2.59 
American Steamship ............. 28.24 29.32 
American Zinc, Lead & Smeltg.... DO.002 0.84 
RO AI so ok | saseiocnin xis 1.31 0.69 
Electromaster, Inc. .......... 000. 0.45 0.64 
Fairchild Engine & Airplane...... 0.34 1.13 
Hollinger Consol. Gold............ 0.43 0.45 
g err eee 2.26 4.41 
NOR: WR OP! 5 i555 oes Bok dec 0.52 0.78 
get Sh CE eee 2.66 3.05 
Sprague Blectric ..........ccccees 1.45 2.17 
NS DORs ae kbbevicsesalaxckce st 0.09 1.33 
* Canadian Currency. b—Class B Stock. p—Preferred 
stock. D—Deficit. 
32 








Financial summary 
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Adjusted for z 
240 | Seasonal Variation} 240 
1935-39 = 100 
220 220 
200 Sf \ 200 
-_ "| INDEX OF | ce 180 
160 INDUSTRIAL 160 
140 |__Z_|_lPRODUCTION ‘dy 
f\ Fed. Reserve Board 
120 } = T 120 
1940 1941 1942 1943 1944 19451) F M A M } J 
LJ S <a Ree 145 
Trade Indicators Ea owe 
{Electrical Output (KWH) .............. 3,939 3,911 4,012 4377 
§Steel Operation (% of Capacity)......... 49.2 48.9 58.7 
Total Freight Car Loadings (Cars)...... ¥653,000 684,492 671,311 
15 16 17 18 20 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,815 $14911 $15,053 
FTotal .Commercial Loans. .......260ccce00> ' 7,456 7,473 
STotal Bachensw. Giese... ccc ctcevsiscase 2,057 2,103 2,204 
PTMoney in Circulation.............eeeeee: 27,950 27,958 27,888 
{(Brokers’ Loans (New York City)........ 1,555 1,599 1,626 
000,000 omitted. §As of beginning of following week. +Estimated. 
N.Y.S.E. Market Statisties 
Closing Dow-Jones Averages: 15 16 17 18 20 
| eh rr ee 205.07 206.17 206.56 205.80 207.13 
Se NE i oka» cbs Seaieens 63.78 63.96 63.60 63.52 64.36 
8 ae er ore 42.73 4286 42.67 42.69 42.75 
GF ES Ala deaduds <éedenaaaes 76.25 7658 7651 76.32 76.80 
Details of Stock Trading: 
Shares Sold (000 omitted)...... 1,020 1,140 980 410 910 = 11,20 
Testis -TOMNE 22 oo5 6 oo wits ve 8k 976 957 974 797 927: = 1,015 
Number of Advances ........... 252 483 388 166 528 - 
Number of Declines ........... 543 289 387 445 224 
Number Unchanged ............ 181 185 199 186 175 . 
New Highs for 1946............ 46 57 63: 24 53 : 
New Lows for 1946............ 9 13 9 5 8 
Bond Trading: 107.92 
Dow-Jones 40-Bond Average.... 107.89 107.83 107.90 107.84 107.78 . 
Bond Sales (000 omitted)...... $3,430 $3,340 $3,420 $1,830 $3,450  $4,2i 
1946— 
. Bond Yi 3 May 15 May 8 May 1 Apr. 24 High Low 
AD ee 286% 2.577% 2.508% 2.542% 2.643% 2.538% 
Me CRE ot ee 3.059 3.056 3.052 3.038 3.059 3.015 
Bi ah ies, vuas. 3.205 3.213 3.189 3.129 3.213 3.083 
* Stock Yields: 
50 Industrials uRwe« 3.50 3.50 3.46 3.46 3.75 3.41 
20 Railroads ........ 5.31 5.36 5.23 5.29 5.45 4.83 
20 Sites 46..ccce.. 2.87 2.88 2.84 2.88 3.17 ee 
DO Seadkee ~.s.. ences. 3.53 3.54 3.49 3.51 3.78 3.4 
*Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended May el, 1946 
Shares ——Closing—, Net 
Traded May14 May21 Change 
Columbia, Gas & Filact¥ic.... ic... svieecc sie di invegics 238,600 11% 13% +1% 
Commonwealth & Southern. ............:ceeeceeeees 133,200 4, 4y, sin 
General Public Utilities.................--eee eee eee 83,800 223% 23% + y 
International Tel, @& Tel... oi 0 ike Giieh AE, ond 77,800 25 26% + Y 
Tle TEES TI 5 3 P53 US 0 a TIOT A ets 55,600 7% 8 + i 
Wats Power Be Lisst...: 5. 6550 c le a seine 54,600 103% 10% + st 
Leste Careers a5 sins ore cats ona bile ts aves 52,700 5% 5% + i 
Catan Pare Ra aay |... 5.6 o- os fide sone seein 47,800 1834 19 +% 
I I ee oh eb swans vane tidn chao eRe 46,800 47% 49% +2 
Baltimore & Ohio Railroad.............002.0.e0 ee: 46,000 23% 253%  +2% 
TJeutind Stabew Ths. 0508S iV sos ooh S een ence ios 45,400 193% , +34 
New York Central Ratlroad.................000e00s 45,000 25% 26% $$=+ 
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REAL ESTATE OFFERINGS 








CAMBRIDGE, N. Y. 
ARIZONA Lt Ad yey Country Home. ety — — for ppm 
; TT 135-ACRE LA ‘ estate or small farm, situated in village of Cam- 
CATTLE RANCH started over 10 years ago, 27 nice homes on it | bridge on main highway midway between Saratoga 
42.65) acres owned and 19,880 acres | now, thousands of lots unsold, site for large hotel, | ard Manchester, Vt.; near lakes, freeze locker 
6 


1% miles from Middletown’s express train service, 
cheap fare, 10-acre lake, 9-hole golf course, club 
house, bar, restaurant, 50-mile view, splendid in- 
vestment; full price, $22,500. 1% cash. 

FRED SCHOELKOPF 


plant, central school, hospital. Century-old Dutch 
Colonial 12 room brick house, quaint fireplace, 
electricity, steam heat, bath, own water supply; 
large barns, outbuildings, all slate roofs, maple 
shade. Must be sold to settle estate. $14,000. 


leased, on U. S. Highway No. 66, near 
Holbrook, Arizona. Year-around grazing 
for 1,000 cattle. $3.50 per acre for land 
owned. Reasonable terms. Cattle avail- 








‘ Otisville, Orange Co., N. Y. No agents. Granville Moffitt, Cambridge, Wash. 
able 1t market price. For prospectus and Tel. Middletown 92-2281 Co., N. Y 
juspection appointment write, wire VERMONT 
” “a 7" vil STAR LAKE 
0 Bin 





Beautifully landscaped grounds with tennis court; 
main dwelling 5 bedrooms, 2 baths, cobblestone 
fireplace, electric stove and refrigeration. Com- 
pletely furnished for year around living; also 
large cottage + bedrooms and spacious enclosed 
sleeping porch, cobblestone fireplace, completely 
furnished, electric stove and refrigeration; boat 
house with roofed deck, with new rustic furniture ; 


VERNON S. FOX 

924 West Tijeras Ave. Albuquerque, N. M. 
Specializing in large western ranches (5,000 to 
“500,000 acres). Write your requirements. 


MARYLAND 
TRUE COLONIAL 


FOR SALE 


One of Vermont’s loveliest type old brick farm houses. 
9 rooms. 2 spacious living rooms, each with fire 
place, dining room, kitchen and pantries. On 2nd 
floor, 2 large bedrooms and 2 smaller ones. 3rd floor, 
2 finished rooms. 


Approximately 100 acres: 35 meadow, 65 wood and 





— 





= 49 aay.“ . . . pastureland. Property borders on stream. One-car 
c . maid’s house ;_ 2-car “oo ee gg oa garage, barn and tie-ups for 22 head, hay barn, corn 

Built 1864. 12 rooms, huge stone chimney with pom Sapna East ain Street, Rochester, crib, hen house. 

crane in kitchen ; beautiful woods, and paneling. ew York. The house has a great deal of charm and a marvelous 





Ssuated on a hill overlooking 120 acres in horse 
ary of Baltimore County, Maryland. Tenant 
house and other buildings. Stuart Cassard, Inc., 
Broker, Jenifer Building, Towson 4, M 

Picture sent on request. 


view. Would be ideal for all year round home. Ex- 


cellent water supply. 5 miles from city of 18,000 
population. Timber rights reserved. 


Price $14,000 Terms: Cash 
Louise M. Spaulding, Realtor 


LAKE GEORGE ESTATE 
286 feet frontage. Beautiful Cape Cod style home; 
sunken living room, large dining room, 3 bed- 
rooms, 2 baths, GE kitchen; 2-car garage; 
servant’s quarters; knotty pine walls and oak 




















— flooring throughout; stone bar, playroom and £6 Se eee Sone Se Vere 
a. anes with Pn Paty — Lage = walls ; Chose 778 
EVEN-STOR uge stone fireplaces in Ijving and playrooms; 5 
WITH FAMOUS HOTEL. STORES entire home furnished in Cushman maple; boat- | BRANDON—For sale, 7 rooms, year round 


ARKING LOT ON FOUR STREETS 
: 31,000 SQUARE FEET 
HEART OF LARGE NEW ENGLAND CITY 
ASSESSED $1,100,000 
ASKING ONLY $1,365,000 
TO SETTLE ESTATE. 
CALL OR WRITE 
THE JOHN F. SMITH AGENCY, 

NORTH ATTLEBORO, MASS. 
TELEPHONE 351R 6-7 P.M. 


NEW HAMPSHIRE 


SS 


WHITTIER Homestead, located at Raymond, 
New Hampshire. Fifty acres high elevation, big 


houses to accommodate cruiser and runabout; 
power boats available if desired. Box No. 380, 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. 


country dwelling, 1% acres, modern conveniences, 
new furnace, village water and sewers. Excellent 
condition, well landscaped. Mountain view. Occu- 
pied by owner since constructed; garage addition. 
Near Lake Dunmore, furnished or unfurnished. 
Edgar S. Crosby, Brandon, VErmont 314. 


VIRGINIA 


585-ACRE FARM located in Buckingham County, 
Virginia. Modern 11-room dwelling with electric 
lights and water; 1 three-story stone barn, 2 
frame barns and several outbuildings all in excel- 
lent condition; 1 farm manager’s house; 2 tenant 
houses ; 200 acres of James river low grounds that 





DAIRY and fruit farm in Wallkill Valley, 154 
acres. % mile wooded river bank, two wooded 
islands, fishing, up-to-date tools, accredited herd, 
modern barns, 1,000 apple trees, 200 cherry trees, 
Colonial house, ten rooms, five fireplaces, winding 
stairway, oil heat, three bathrooms, 7-room tenant 
house, modern, wonderful site, river, valley and 
mountain view. 
LEE F. HANMER 
Gardiner, Ulster Co., N. Y. 
Telephone Wallkill 3-1352 

















. pines; large 14-room Colonial house, good con- produce a very high yield of grain. The present 
nis yore CAMP OR CAMP SITE WANTED. Prefer owner has sixty head of registered Hereford 

Price ..sceceseccecscceccsccsecccecsecce $8,000 | Maine or New Brunswick. Good hunting country | ©#ttle and all modern farm machinery. Fenced 
64.% For particulars write to: first requirement, salmon waters considered. Must 


and cross fenced; well watered and in high state 

























































































4275 HORACE R. WHITTIER be secluded; no camps nearby. Prefer large lake, Fe ar emg and ready for immediate possession. 
7712 5 Maple Street sand beach, good water supply. Describe and 4 porser as to be seen to be appreciated. Price 
‘ Bristol, Connecticut price first —_ inceun aee with mac ‘taser Whit . hor 
: a e, Agen 
1,250 MOUNT MONADNOCK, on east slope, 14-room, Red Hook, N. Y. Fork Union, Va. 
1.015 modern Swiss chalet, rent summer season. Newly 
SA shed, 165 acres beautiful pine. “Private 10- | FOR GUEST RANCH OR ESTATE, 23 acres. 
acre pond. ro 2 - . ’ ake, br 5 te) " . i 
285 MM canoeing, boating, fishing. Electric, telephone, | Electric. ”“Macadam road. $10,500. pies VIRGINIA TOWN and 
1% 4 fireplaces, 9 bedrooms. Children preferred. | Or 4 acres on lake. Lawn, pine grove, berries, COUNTRY HOMES 
7% Counselor available. Excellent for 1 large or 2 or fruit, garden, flowers. 5-room modern house, large 
i0 3 — families. Inquire Box 416, Jaffrey, N. H. | porch, 2-car garage. $11,000. 300-Page Historic Virginia Magazine $1 
ae ttle Urneran ROY WHEELER REALTY COMPANY 
ake Luzerne, N. Y. 
NEW MEXICO ane ae 
107.92 an 7 The Virginia Real Estate Clearing House 
$4,234 MOUNTAIN RANCH VERMONT CHARLOTTESVILLE, VIRGINIA 
— 5500 acres in this magnificent ranch 
333% located in northeastern New Mexico. CANADA 
015 Extensive improvements. Hunting and YOUR SEARCH ENDS HERE 
083 fishing paradise. Reduced from $100,000 Six hours by rail and one hour by air from CANADIAN 
to $75,000 for quick sale. For prospectus New York, in the thriving city of Rutland, 17-ACRE ISLAND PARADISE 
41 and inspection appointment write, wire Vt., lies a 16-acre industrial property just ia 
93 or see: waiting a that — ——— factory One aie bag Bop mae coo ane Metete 
ae you’re planning to build in the country. s ’ ° 
, built, rustic log lodge with furnace, insulation, 
84 VERNON S. FOX The property, now owned by the Vermont two baths, ete., nestling amid beautiful Norway 
ss Marble Company, is on the right-of-way of pines. Huge, deluxe boathouse with $5,000 special 
45 924 West Tijeras Ave. Albuquerque, N. M. the Rutland a Delaware & Hudson R.R.’s, built speedboat, 16 ft. ones A H. P. 
Specialising in a eae ranches (5,000 to bre s es eee” with the Clarendon & on By Be. Fy A cxeopt. silver 
500,000 acres). Write your requirements. ittstord K.R, and linen. Accommodations for 20 people. Land- 
— Poy a mgr oeetion the pg into ag ped as — a Lg’ eee | J — —_ 
: NEW YORK of 9.6 an -8 acres, and a concrete dam A 
} ieinenieidicinasiiilinns produces enough water power to operate a 150 page gee all ngs BR A Lag all 
kwh hydroelectric plant. U. S, Route 4, main kinds of berry bushes. Sandy bathing cove for 
oll Hh SALE: am ore form, located two, miles highway to New York, adjoins the land. children. Fishing and hunting jin abundance. One 
| rom nice village with modern : i : t n resque 
41% tralized sehool, on hard top road, school bus, martha bong er nig. Aenea gan homes in North America. Truly a paradise for 
milk truck and mail route pass farm. Excellent _ Rutland is a bustling community of 18,000 someone who likes to entertain, and can afford a 
amen double house, six rooms and parts. in the heart of the Green Mountains. Its $50,000 summer estate. Write C. E. McMehen, 
iid P| iRcaek “Coscia seeming gk ||| schools and hospital are the bent. Te'has a | || rum, sial,onkgeee St, Sorter, Mien. 
be 4 . arge, new airport. It is a skiing center, an rs 
41% room for 50 head of young with water ae f the fi 18-hol Par 
buckets for everything including two nice youn me of the finest ole golf courses in 
+ % Selgian teams. Four car g e. Farm very wel America. . : r 
: : tract +s P IDEAL dairy farm of 570 acres, beautiful loca- 
+ \% pg = vets ine Sons nee top Buyer must visit property and accept it tion, 75 acres highly cultivated, several. large 
ip iolstein cows milking. Ineome from milk about 6%. fertilized pasture fields, permanent pasture, wood- 
+ 70 per day. Also have 25 bred heifers to freshen land with considerable timber, artesian well, all 
emai and 20 younger heifers. Farm raises THE STEPHEN C. DORSEY AGENCY livestock, cattle and horses, full line modern farm- 
+258 as ~ py a oe a joc ern I © Real Est ing implements, large 10-room house fully fur- 
4+2% o- without stock and equipment. asarence eal Estate nished, electricity and telephone; all buildings in 
+3% LESTER CORNELL Rutland, Vermont good condition; also good fishing; $11,000 cash. 
1 Jasper, Steuben County, N. Y. : J. Chisholm, Lower South River, Antigonish, 
+ 3 >. Nova Scotia, Canada. 
RD — 








Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
‘lem by turning the task over to us. 


The investor who follows a planned 
program under the guidance of our Staff _ 
has the assurance that all new develop. 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual — 
investment program. Changes in invest-. 
ment policy or in specific issues are — 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best | 
prospects for income and capital appre- | 
ciation. It is a problem requiring the © 
knowledge and experience of an organ- 
ization devoting its full time to the’ 
analysis and determination of securily 
values. 


Renewal Rate 
Over 80 per cent 


«a 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of | 
renewals year after year. In the past several years over’ 
80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con 
tinuously from five to fifteen years. : 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


Mail this coupon for 
further information, 
or better still send us 
alist of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment re- 
sults. 


C7 I enclose a list of my present holdings with original purchase prices and 


would like to have you explain whether your service would be adaptable 
to my problem and if 


so, what the cost would be for supervision. My 
objectives are 


( Income (0 Capital Enhancement C) Safety 
It is understood that I incur no obligation by this request. 


ic Librar 
Bult igi +} science ata . 








